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@ Tubing, especially electric resistance welded tubing, offers 
the strongest structural section for the weight involved—it 
can be fabricated into almost every conceivable shape—it can 
be used to improve product appearance, to increase strength, 
to reduce weight or to cut production costs. 


Countless products on the market today could be made 
better—would enjoy greater saleability—through the applica- 
tion of tubing. Yet many manufacturers hesitate because of 
uncertainty of how they should use tubing, what analyses of 
steel would be most efficient, what gauge or size would best 
meet requirements. 

In order that you may realize the greatest benefits from tubing, 
Steel and Tubes, Inc., offers a broad service. Our engineers 
will assist you in design or re-design of your product and in 
selection of proper size, shape and gauge of tubing. They 
will be glad to study your methods of assembly and fabri- 
cation and offer suggestions and advice for greater efficiency 
in production. Republic metallurgists and the vast resources 
of Republic Steel Corporation will provide steel of the cor- 
rect analyses. And the correct shape will be found in the 
wide diversity available in ELECTRUNITE Tubing. 


It will be to your advantage and profit to avail yourself of 
this service. There is no obligation, except to help you. Write, 
giving full information, and an engineer will be assigned 


to your problem. 


ELECTRUNITE Tubing is made from 
clean, flat-rolled steel, formed cold to 
a perfect round (or special shape) and 
electric resistance welded into boiler 
tubing, condenser tubing, mechanical 
tubing, structural cubing or Electrical 
Metallic Tubing (Steelcubes Conduit). 
Ic may be had in various analyses of 
plain carbon and alloy steel, Enduro 
Stainless Steel and rail carbon steel. 
Literature on any type of tubing will 


be sent upon request. 


BING DOLLAR. 


BUY MORE TIAX 
TUBING... 


CORPORATION 


When writing Steel & Tubes, Inc., please address Department BW, 
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These careful buyers 
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GENERAL ELECTRIC 


GOODYEAR 
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KELVINATOR 
LEONARD 
BENJAMIN MOORE 
OLDSMOBILE 
PITTSBURGH PAINT 
REMINGTON-RAND 
SAHARA COAL 
WESTINGHOUSE 


YALE & TOWNE 


bought some. 


then bought 


some more... 


Companies in varied fields prove 


value of “Where to Buy It— then 


extend their use 


of this dealer 


identification service 


They are a few of many compa- 
nies which know that advertising 
in the classified telephone directory 
gets results. Their brand names and 
trade marks are displayed with the 
names of their local dealers. 

After successfully using this ser- 
vice in selected telephone books, 
they have gone into added books 


to match distribution. 





Can your prospects easily find 
your dealers? Use “Where to Buy 
It to insure your advertising and 
make certain. 

Get full particulars from Ameri- 
can Telephone A& Tele graph Com 
pany, Trade Mark Service Division, 


195 Broadway. New York, — 


or 311 W. Washington oy 


, 


St, Chicago. a 
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This Light Can Save 
5000 Lives a Year 


And it can save the suffering caused by more than 
80,000 unnecessary accidents; it can prevent an annual 
economic loss of more than $180,000,000—death., injury, 
waste that are the result of preventable night accidents. 
This fearful toll can be stopped by the adequate light- 
ing of the primary highways of the nation. 















































Already the golden-orange, danger-dissipating light of 
sodium lamps is lifting the terror that lurks on dark 
roads. As these lamps illuminate more and more miles 
of highway, they will save thousands of Americans 
otherwise doomed to meet injury or death in night ac- 
cidents. Sodium lamps are among the latest of the many 
aids to safety to which the General Electric Research 
Laboratory, in Schenectady, has made important con- 
tributions. 


















































But research in light is only one of the many fields in 
which G-E scientists are helping you. The new manufac- 
turing methods which they have developed have reduced 
the price you pay for necessities. The new products they 
have conithel have stimulated industry, have created 
new employment, have raised the living standard of 
the nation. 









































G-E research has saved the public from ten to one hundred 
dollars for every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 
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ire crop diversification is still 
form of insurance. Men- 
sed by Landon at Des Moines, 
old-fashioned doctrine, of a 
sler school of agricultural 
ice is now recognizable in 
onal policy only to extent that 
. related to soil conservation 
y compliance obtained by sub- 


Congress Will “Yes” — 
But crop insurance that obviously 
its main application to big staple 
ps opens to farmers and politicians 
alluring prospects of 
esification including everything 
m okra to nuts. The fish course 
ers some complications but crop in- 
ance is assured of the undying, 
lehearted support of any Congress, 
mocratic or Republican. 


pitively 


Winter Relief Climb 
Relief load, raised by drought, is 
ding to drop off a little but winter 
dose at hand. With WPA rolls at 
04,000 and factory employment at 
highest level since September, 
30, only great absorption by indus- 
will prevent climb to another peak 
xt March. Anything less than this 
at's March WPA total of 3,038,000 
ill be a gain. It is estimated in a 
bvernment office that had WPA 
fn operating in 1929 and paying 
evailing wages as now, it would 

ve attracted 3,000,000 men. 


Tax Repeal Drive Boost 
Wide clamor for repeal of nuisance 
xes is assured by inadvertent pub- 
ity given this factor in price picture 

Attorney General Cummings. 
tailers consider it smart strategy to 
pitalize on his misleading warn- 
bg that anybody disclosing taxes paid 
) federal government on merchandise 
os risk of violating dusty old law 
surrected for political purposes. 


Which Way Power? 
Crossroads” meeting of Roosevelt 
id utility executives at White House 
xt week will shape course of future 
wer development. Roosevelt will 
fer utilities a chance to market 
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ashington Bulletin 


sHINGTON (Business Week Bureau )—W eek's developments 
porate thes & eee campaign can produce what, if poli- 
s out, can only be called partisan economics. President's firm 
mitment to crop insurance looks, at least, slightly political to 
people. To some it also looks premature. How ever, sufficient 
1. has been given to subject to indicate that, in long run, insur- 
may cost government less than permitting emergency rural 
{ program to become habitual. 

4m organization leaders waiting to be wooed to scheme frankly 





VO TAX REPRIEVE 


Date for filing windfall tax 
returns, due Dec. 15, will 
not be extended. Individual 
firms may obtain respite for 
cause, but regulations will be 
out about Oct. 1. Processors 
are worried principally about 
interpretation put on reim- 
bursement provisions of law. 
Courts also will have some- 
thing to say eventually. 











cheap government power in return 
for regional private-public pooling 
agreements and lower rates. Ques- 
tion is whether industry will trump 
his club—the impending shortage of 
private generating facilities in Tennes- 
see Valley. 

Non-participation by PWA_ in 
power negotiations prompts specula- 
tion whether Ickes’ municipal projects 


will be plowed under. That's not 
likely, whatever the outcome. 
Dams Faintly Damned 
Incidentally, list of New Deal's 


dam projects now endorsed by various 
Republican candidates includes 
Quoddy in Maine, Grand Coulee in 
Washington, Casper Alcova_ in 
Wyoming. At this rate, the land-on- 
Roosevelt campaigners will have to 
start building a few of their own out 
of campaign funds. 


Radio Hearings Still On 
Federal Communications Commis- 
sion stands pat on hearings scheduled 
to commence Oct. 5, on radio alloca- 
tions. Networks would just as soon 
get it over with and decision won't 
come until after election. 


Not Cooperative 

Roosevelt's consumer-coop mission 
has returned from Europe in bitter 
dissension over what members saw. 
Disagreement will result in presenta- 
tion of conflicting reports. President 
won't permit that to interfere with 
campaign ballyhoo next month on 
consumer - cooperative organization 
drive—to counteract growing resent- 
ment caused by rising cost of living 


—but investigation tends to confirm 
past experience that cooperative move- 
ment is not likely to gain big foot 
hold in this country. All that dis- 
tributors have to fear is subsidized 
operations that, for a time, would en 
croach on normal outlets. 


Consumer Unit Still Kicking 

Labor department's consumer unit 
is at a loose end temporarily, but don't 
get the idea that it will be “liqui 
dated.” The staff not have 
money just now to keep baiting dis 
tributors but this organization and 
the AAA consumer's division will 
move into front line trenches when 
Roosevelt announces consumer-coop 
erative program. 


does 


Bureaucracy Note No. | 

Last year New York State Electric 
& Gas Corp. supplied current to U. S 
Custom House at North Burke by im 
porting it from a Canadian utility. 
Now same company wants to 
Canadian Custom House at Homing- 
ford, Quebec, but before it can ex 
port power to this single outlet it 
must get Federal Power Commission's 
approval. 


serve 


Bureaucracy Note No. 2 

For past two years government has 
levied barrel tax on oil, ostensibly to 
provide funds to suppress marketing 
of hot oil, actually to keep track of 
output. Now, however, government 
threatens to dump on market alleged 
hot oil seized for non-payment of 
barrel and income turn back 
remainder to producers. Justice de 
partment describes hearing, called on 
complaint by Texas officials that this 
legalizes hot oil, as “a meeting for co 
operation in law enforcement.” 


taxes, 


Coal Argument Delayed 

Increasing coal production reduces 
prospect of labor trouble this Winter 
Operators will make no issue as long 
as orders flow in. But trouble will b« 
brewed at coal wage conference in 
February when attempt will be made 
to negotiate contract for year begin- 
ning Apr. 1. John L. Lewis is pre- 
pared to demand six-hour day, five- 
day week; mechanization of loading 
goes ahead at record rate. 


A Knox Knock—and Boost 

Col. Knox’ insurance speeches are 
proving two-edged sword. Big insur- 
ance officials, frightened at Roosevelt 
spending with its possibility of infla- 
tion, and dismayed at low interest 
rates that cut earnings, silently ap- 
plaud them. But insurance salesmen 
are running into stiffer sales resistance 
as result of fear Knox engendered. 
Salesmen outnumber executives, so 
unless policy holders turn against 
Roosevelt it may prove a boomerang. 








— reset by pushing start 


break self-aligning contacts. 


BULLETIN 10172 
STARTER SWITCH 


Identical with Bulle 
tin 9103 except that 
it does not have stop 
button. Has thermal 
overload protection 
twin 


button. Silver 


Modern design and 


appearance. Price only $5.00 list. 


FOR FRACTIONAL H. P 
MOTORS C-H BULLETIN 
9101 MOTOR CONTROL 


A complete unit of motor control. 
Only 242 x 244 x 4%. Extra long 
push buttons. Free-tripping over- 
load protection. Reset automati- 
cally by pushing start button. Sil 
ver contacts. Top, surface or cavity 
mounting. Price only $2.90 list. 


To completely modernize the 
operation and appearance of 
motorized machines using single 
phase A. C. motors up to 12h. p., 
220 volts, Cutler-Hammer an- 
nounces the new Bulletin 9103 
Motor Starter Switch. 


Modern in design, construc- 
tion, operation and appearance, 
it provides features hitherto 
available only in larger, more 
costly starters. Convenient push 
button operation. Famous Cutler- 
Hammer Thermal overload pro- 
tection (the most adequate pro- 
tection ever devised). Resetting 
of thermal overload relay after 
tripping simply by pushing the 
start button (nothing to replace, 
nothing to adjust). Self-aligning 
twin-break silver contacts (no 
pigtails, much longer life). Big, 
self-centering buttons enclosed 
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BUSINESS WEEK INDEX. ...........-. 
PRODUCTION 


* Steel Ingot Operation (% of capacity). 

* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (million kw.-hr.) 


TRADE 


Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) : 
® Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) peaees 
Iron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib. ¥ 
All Commodities (Fisher's Index, 1926 = 100) 





FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 

Total Loans and Investments, Fed. Res. rep’t’g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index tRevised. 


*Preliminary 
- 
This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 


Latest Preceding 

Week Week 
*76.6 76.0 

74.4 725 
$10,913 $10,392 
*1,558 *1,369 
2,171 2,029 
133 127 
B4 81 
$4,594 $3,145 
$6,255 $6,276 
$1.22 $1.23 
12.28¢ 12.47¢ 
$34.22 $34.10 
9.750¢ 9.750¢ 
84.1 84.2 


$2,495 $2,482 
$22,614 $22,433 
$5,418 $5,347 
$3,241 $3,280 
$1,203 $1,241 
$122.50 $122.22 
$104.78 $104.62 
1” 1% 

% % 
130 110 


Month 
Ago 


778 


72.5 
$10,944 
1,290 
2,126 


123 
76 
$4,119 
$6,184 


$1.26 
11.96¢ 
$33.94 
9.750¢ 
84.1 


$2,457 

$22,256 
$5,237 

$3,132 

$1,108 

$120.36 
$103.72 
1% 

&, y 
135 


Year 
Ago 


67.1 


48.9 
$6,003 
1,398 
1,852 


117 


$3,934 
$5,632 


$1.17 
10.90¢ 
$32.83 
9.000¢ 
85.2 


$2,472 
$20,410 
$4,873 
$3,064 
$1,003 
$106.32 
$96.36 


so 


184 


Average 
1931-35 


62.4 


112 


$3,378 
$5,440 


$.80 
9.42¢ 
$30.96 
8.050¢ 
73.7 


$2,168 
$19,509 
$5,830 
$4,240 
$978 
$99.93 
$88.96 
1.1 
1.4 
316 | 


Business Week | 
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A CHEST PROTECTOR ON THE AUTO 
SKOOTER STEPPED UP SALES AND SAFETY 


A typical example of Goodrich development in rubber 


@ Sales were down at the Auto-Skooter 
booths in amusement parks. The mod- 
ern youngster demanded more speedand 
thrill when he sent his miniature elec- 
tric car hurtling into his fellow riders 


But allowable impact was limited by 
strength of the huge steel spring 
around each car. 


Steel could stand no more — burt rub- 
ber could. So the 1936 model of 
skooter is equipped not with steel 
but with rubber—a wide strip of it — 
which permits greater speed and heav- 
ier impacts with safety to equipment 


and delight to the young customers 


One more proof that rubber, as Good- 
rich knows how to compound it, can 
often more punishment than 
the toughest steel. 


stand 


It was ability to take punishment that 
made possible rubber lining for ore 
chutes (Goodrich rubber in that service 
often outlasts steel 10 to 1), rubber 
covered sand blast helmets (steel wore 
out in a few hours, Goodrich rubber 
lasts for months), rubber ball mill 
linings that outlast manganese steel, 
rubber heels that outwear leather, 


rubber bearings that o 


Rubber, as Goodrich can 

is not always the produc 
know. It is a new materia 
of new properties and infi 
ities tO improve, cheaper 
your product or proces 
Goodrich Company, Mec! 
ber Goods Division, Ak: 


Goodrich 


ALI at aa IN RUBBES 


4 


BUSINESS WEEK 





he 


SINE: 
comp 
1 


ys 
be new | 
xt thre 
« high 
wer, th 
her sp 
culatis 
wade las 
‘ond be 


ywever, 
arm we 
options, 
par in St 


mmer Si! 
933. Fro 
norma 
ederal Re 
oducer 
yshed Uy 
y, while 
ined on! 
t Sin 
ve unde 
pace aS tC 
ood indu 


all seasor 


Set 
Absence 
motor mi 
roductior 
despite th 
tepping | 
i yssible. 
aside $14. 
duction f 
which wi 
tools, anc 
ments. 1 
was sper 


Mt exp 


Pri 
It's a | 
pressio 
¢ going 
the h 
ul quot 
he 1) 
iving 
ter in 


keep clin 










$ completed 
new models. 
xt three months. 


At 74.4% 


nade last week's contracts the 
ond best this year. Retailers, 
owever, are complaining about 
arm weather stunting fall pro- 
sions, forcing sales below last 
in several sections. 


a) 
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Durable Recovery 

Durable goods enjoyed the best 
nmer since the artificial bulge in 
933, From the March low of 72% 
normal, as computed by the 
Jeral Reserve Bank of New York, 
oducer goods industries had 
shed up to 88% of normal by 
ly, while consumer goods industries 
mined only four points to a level of 
#f;. Since July, the consumer lines 
ave unquestionably stepped up the 
brace as textiles, apparel, motor, and 
pod industries get under way for the 
hall season. 


Set for New Model Run 
Absence of Ford from the ranks of 
oor makers assembling cars this 
eck will probably result in a drop in 
roduction figures to the year’s ion 
despite the face that other plants are 
epping up operations as — as 
sible. General Motors has set 
side $14,500,000 for improving pro- 
duction facilities for Buick, most of 
which will go for new machinery, 
tools, and rearrangements of depart- 
ments. Two years ago, an equal sum 
spent for modernization and 
plant expansion. 


was 


Prices on a Par—But 

It's a bit early to get any definite 
impression ON W hat automobile prices 
re going to be like next season. Cuts 
in the higher brackets may appear, 
but quotations generally are expected 
0 be on the par with last year, 
kaving room for possible increases 
later in the season if raw materials 
keep climbing. 


Rolling to a Record 

lire producers, despite strikes, are 
unting on having made and shipped 
“ome 55,000,000 tires when the year’s 
igures are totalled, a 10% improve- 
ment over 1935 and 37% better than 
the depression low of 1932. Stocks 
an ¢ been cut to the lowest level since 
ugust, 1933. With Goodrich’s can- 
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high for the year, expects to do more climbing. 
wer, the fair-haired boy among business performers, put on an- 
er spurt last week which carried output to a new all-time peak. 
lative building activity, particularly in the northeastern states, 


he Business Outlook 


‘<JNESS 1s back on the job, vacation-days well behind. 
i its 1936 run, and is gathering momentum on 
More than a million cars are scheduled for the 


Detroit 


of capacity, steel has reached a 
Electric 





MILLION MORE JOBS 


Every month this year manu- 
facturing industries have put 
more men on the payrolls, 
Result: total employment for 
August was back at the level 
of September, 1930. Seven- 
ty-one of 90 manufacturing 
industries increased both the 
number of the employees 
and the total wages paid. 
Ten of 16 non-manufactur- 
ing industries did the same. 
All told, last month these 106 
industries employed nearly a 
million more persons than a 
year ago; disbursed nearly 
$42,000,000 more in wages 
weekly. 











cellation of its contract to supply 
Standard Oil of N. J. with Adias tires 
coming on the heels of the Goodyear- 
Sears, Roebuck break, small plants are 
reopening to supply the demand for 
private brands. Trade interests sec 
the possibility of an intensified rather 
than diminished price competition as 
a result of these maneuvers dictated 
by the Robinson-Patman law. 


New Uses Lift Rubber 

Rubber consumed in the United 
States will reach another new high 
this year, estimated at close to 570,- 
000 tons. In the first eight months, 
rubber was being absorbed in 15% 
greater volume than in the same 
months of 1935. Explanation for the 
boom lies both in the greater quanti- 
ties required by the tire industry and 
also in the expanding use of rubber 
in other lines—for hose, belting, 
mounting of automobile engines and 
a host of other items. 


Speculation Back in Building 

Speculative building is becoming 
increasingly important in the con- 
struction field after a long absence. 
Apartment houses and large real 
estate developments are making their 
appearance in New York and New 
Jersey. This —y plus a continuing 

ro 


strong demand m industry for 
additional plant facilities, helped 
bring the September construction 








volumg ahead of the preceding month 
and 72 ahead of last year, accord- 
ing to Engineering News-Record. 


New Cars for New Trade 

That the modernization drive has 
lost little of its urgency is apparent 
from the situation among transit com 
panies in 548 cities surveyed by 
Transit Journal, Buying of new trolley 
cars, trolley buses, and gas buses this 
year is expected to set a new record 
Equipment is being ordered faster 
than manufacturers are prepared to 
produce and deliver. With increased 
purchasing power leading to increased 
buying at retail stores city transit 
trafic has been lifted nearly 10° 
ahead of last year. Consequently, in 
the belief that invite even 
more patronage, the industry has been 
encouraged to plan expenditures of 
$300,000,000 for new equipment in 
the next five years 


new car©rs 


Modernization in Industry 

Within industrial _ plants, "the 
modernization and mechanization of 
equipment continues at a good pace. 
Witness the 49°) increase in machine 
tool orders for the first eight months 
of 1936. In addition, the new orders 
placed for industrial trucks and 
tractors have run 526, ahead of the 
first eight months of 1935. 


—And Also in the Home 

Similarly, home modernization 
appears to have suffered no sag. By 
August, electric range manufacturers 
had sold more products than in the 
entire year 1935 which itself was a 
new record, With 202,987 ranges 
sold so far, a 47% increase over the 
same months of 1935, the industry 
chalks up 1936 as a banner year. Unit 
prices are up $3 this year. 


Washers’ All-Time High 

Washing machine manufacturers 
broke all records for any month with 
their August sales of 173,678 ma- 
chines. If the more than 30°; in- 
crease attained up to September holds 
for the rest of 1936, another record 
year will have been achieved—more 
than 1,800,000 machines sold. 


Wholesale Prices Steady 

The general level of wholesalc 
prices is ——o very steady, showing 
a gain of less than 5% from the low 
in May to mid-September, despite the 
14% rise in farm products resulting 
from the drought. Current farm 
products prices are only 4° above 
those of last year, and food products 
are actually 4% under a year ago. 
Prices of goods outside of farm and 
food products—substantially —_ 
sentative of manufactured gooc 
have advanced only 1% since their 
June low. 
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Costs—Sales—and Whistles 


CosT SHEETS and sales sheets on executives’ desks. product ...a consistently higher standard of quality, a 
. . » They hold many a whistle-cord —the decision Through excellence and dependable performance The 
that either calls an industry to work or compels it they lead to priceless customer good-will and inev. 


to remain idle. itably to increased sales. 


In a wide range of manufactories it can well be If your business involves ferrous materials o | 





said that “Moly blows the whistle”. . . because it is ferrous fabricating, investigate Molybdenum. ls 

through the use of Molybdenum irons and steels versatility in improving iron and steel is a matter 

that their production costs are kept within bounds of record in many industries. 

that permit profitable competitive selling. We invite administrative, sales and production 
Molybdenum irons and steels reduce fabrication executives to send for our non-technical book, 

costs—in heat-treating, forging, carburizing, machin- “MOLYBDENUM IN INDUSTRY.” Climax Molybdenum 


ing, nitriding. They assure greater uniformity of Company, 500 Fifth Avenue, New York City. 
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. 7 : ittee. ( ‘i 
suring Crops—and Votes Tegocil has been dropped. 
Cooke pre\ t Pp 
farm policy takes the center of the stage as election him the se: john M. 

. . . . . TY mm? \ } 
campaigns bring promises which, if fulfilled, would acai ; manor & 
make broad economic changes in the farm market. 1A, whil 

‘ \ of +} 
ASHINGTON (Busine Week Bureau) tention’ trom the candidate, as would | on <« ( 
This has been Farm Week on the na- the matter of farm purchasing aid for Plains 
uj calendar and business has looked capable farm tenants. And there was a Mr. ¢ 
we two candidates for the Presidency pledge that “all outstanding obligations of small da 
¢ pointed made by the present Administration distril 
At Washington, Mr. Roosevelt re- meaning relief checks—would be ful- can be 
roposals for crop insurance filled. the ‘ e tl 
10), instructed one committee ,, ; . by af HK 
government experts to draft a crop Program Developing Fast D He ein W 
urance program, named another to Business remembered that there was in 
wk out a long-term drought adjust- an election campaign on but found more _ his ttle 
t scheme, with specific legislative significance than that in this advance into in tl | 
ommendations. He also requested its farm market of politicians bearing now sche } 
in Jones, chairman of the House gifts. Because he can act while Mr. dent nex 
sriculture Committee, to get together Landon can onl) promise, the President In the 
Sen. Bankhead on legislation to is in a superior strategical position first « } ould 1 
imedy the farm tenancy problem, neg- omitting the question of whether or not been wor Pr 
ited stepchild of Roosevelt's farm that position has been weakened by estimation 
pgram to date broken promises in the past—-so business charged wi 
At Des Moines, Gov. Landon out- looked first to the significance of the ject for am} tion.” Asin alls 
ed his rival farm policy—though he Washington developments. Washington 
harged that the present Administration thought that one result of the political 
d none at all. Cheering farmers heard exchange had been to reveal the full 
at the Republicans would give them flowering of the New Deal's farm pro 


ash benefits to offset the disadvantages 
f having to sell their exportable sur- 
lyses in unfavorable world markets, 
hereby equalizing the tariff's aid to in 
sry. They were promised an amend- 
t to the Farm Warehousing Act to 

t possible for the farmer to bor- 









» feed reserves stored in his own 
cribs. They were told that the question 
fullest at- 






nsurance would get 
















gram 

There it is apparent from the turnover 
in personnel of the experts whom Mr 
Roosevelt has picked to develop specitic 
proposals that he has tried to assemble 

group that will play the same tunc 
Study of these farm subjects in the past 
has not produced any unanimity of pra 
Evidently marking 
Tugwell as the principal clement of dis 
cord, the President hasn't called him in 
when there ts work to be donc 

Morris Cooke, head of the Rural Ele« 
trification Administration, now seems to 


tical plans of action 


be the Administration's fair-haired boy 
In the makeup of the new drought com- 





DRUSINESS WEEK 








“ 















lctw a ’ ’ i 
(left), chief of Rural Electrification, temporary drought special. 
ist, and general agricultural handyman, now seems to be repla 
ing him in the farm picture as seen from the White House 








PLOUGHED UNDER ?—Under-Se retary Rexford Tugwell still 
‘ands at Secretary Wallace’s right hand in the official lineup 
' the Administration on the farm front but Morris L. Cooke 
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Spee in 
Followed by a 


Wallace that it 


punch out of ¢ 


denial by 


was timed to 


secretary 
take the 
indidate Landon’s Des 


Moines speech the President's an- 
nouncement finitely anti ipating a 
government crop insurance program 
didn’t seem to click ith f 1 organiz 
tion leaders As the Wallace commit 
tee 18 insti ed to tor la its legi 
lative recommendations with advi ul 
assistance of such leaders a long cor 
troversy Is likely 
Over Organization Heads 

The farmers’ attitude can't be aj 
praised until it ts down in black and 
white, so the President's move can tairly 


be taken as an atten 
the 
which regard crop 
to the policy of the Soil Conservation 
Act, in that the law sound 
farm management practices while insur 


Ipt to carry his views 
the 
imsurancc 


over heads of organizations 


as contrary 
encourages 


farmet 
to regard his responsibility more lightly 


ance coverage would tempt the 
In the case of a crop of low quality 
many farmers, for example, might con 
sider their suthcient to take 
care of their necds without exercising 
their best efforts to salvage as much as 
possible of the crop 

None of the organizations 
adopted recommendations or resolutions 
regarding crop insurance at their last 
meetings, excepting the Farmers Union 
which did urge such protection at the 
Democratic convention in Philadelphia 
The American Farm Bureau Federation 
is sympathetic to the idea but has gone 
no further than to recommend study of 
Ihe initiative taken by the 
President will smoke out the real views 
of what is the strongest lobby in Wash 
ington 


insurance 


farm 


the subje ct 


There is more than a 
that the farm bureaus hope to jockey 
the Administration 
cash payments for the 
posal 


suspicion 


substituting 
“in kind” pro 


into 


Starter Crops 


The President's belief that it may be 
wise to limit application of the insur 
ance plan to one or two major Crops as 
a starter suggests the selection of cot 
ton, wheat and corn | 
able to payment of both premiums and 
insurance in kind. It can be stored in 
definitely without damage. The cost of 
storing grain not only is higher, over a 
period of three or four years, but wee 
vils and other pests do great damage 
Moving the grain for airing also in 
volves expense and results in a certain 
amount of crackage. Storage of fruits 
and vegetables for any long period is 
not practical because of the expense of 
refrigeration Processing is practical 
but the farmer would probably object 
to taking his indemnity in cans 

The all-risk (but not full-risk) clause 
of the President's program is regarded 


Cotton is adapt 
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documents, it failed principally in being 





How Crop Insurance 


Plan Would Work 


Tentative crop insurance plan which 


formed basis of President's an 


nouncement this week, provides for 


insurance “in kind" covering the 
three staples—wheat, corn, and cot 
ton—on which the statistical basis 


furnished by AAA's 


program is most complete. 


crop-control 


As drawn, the plan would be ap 
plied like this: Each 
be rated at his average crop for the 
base. If, when 
than 75 
the dif 
harvests 


farmer would 


past SIX years, as a 


insured, he harvests less 
of this 
ference 


and the 75° 


average he will get 


between what he 
harvests 


more than the average he will pay 


figure. If he 


a premium calculated on the amount 
his individual farm should set aside 
to meet its deficiencies (on the 75% 
basis) over the six-year period. All 
premium payments by farmer would 
be made in kind, with the option of 
receiving benefits in cash at current 
market 

Example A farmer's harvest 
return of 6,000 bu. in six 
years, or 1,000 bu. annual average. 
Same data show one year at 650 bu., 
one at 700 bu., one at 900 bu., three 
at 1,250 bu. Total deficiency under 
75% of average is 150 bu. for the 
six-year period. Total surplus over 
100% of 1,000-bu. average is 750 bu. 
Farmer's annual premium, payable 
only when yield excecds average, 
must provide 150 bu. out of 750 bu., 
or 20% of surplus whenever he has 
one. 


shows 


Possible Bugs 


Insurance plan must be generally 
participated in or administration 
costs will be too high. Roosevelt's 
stipulation is to hook to soil erosion, 


take both or neither 


annual inspection of 
farm to de- 


This would be done 


It requires 


crops on each insured 
termine yield 
by existing county committees under 


soil erosion program. 


To average 
should be recalculated annually until 
base is extended to at least ten years. 


insure proper base, 


This would also be the job of county 
committees. 


The plan would require constant 
adjustment with changes in acreage 
planted, which would also depend 
on local committees. 

It leaves way open for farmer to 
stop all fertilization and pest 
trol, depend on insurance to bring 


con- 


him out. But nature may do him 
dirt and leave him with a crop over 
75%. 

It will kill private hail insurance 
unless farmer wants to safeguard 
himself against risk that will con- 
vert full crop into 75% crop. 


; with the eg 
the farmer w 
75%. The sk 


highest figure th 
actuarial data. It 
data that presc 
Another 
basing of 


6-year recor 
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Big Board Splurge 
New York Stock 


first 





lo Yertise ey 


its space 





planatory publici 


prarhiphiet 
THis week, the N 

change broke a 
tised—for the first 


o! existence 


There was n 
-——just a simple ani 
page, paper bound 
the 
nation’s 


unctions and 
pr mier 
securitics 

The exchange | 
ture before—pr 





presidents. Parti 
when the Exchang 
political attack 

In the past, of 
about some P iblis} 
from reading extr 


prints or from 

tion to request it \ 
whol | 

it has on its shelves a } 
New York Stock Ex 


tions and Operations 


wants the 


The advertisement 
be ‘furnished free up 
announcement is app 
100 daily newspapers 
of more than 50 
notices will be stagger 
week period 

During the war, ¢! 
ticipated in an advertisit 
Liberty Bonds, but tl 
institutional in any s 


OOO 


It was patriotic, conta 
of stock market functio 
facilities 

The London Stock Ex 


tises: but individual br 
whereas in the United $ 
tomary for brokers to ad 
as their budgets permit 

At present, the Stock | 
not contemplate further 
after this single splurge. B 
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peat the performance, if 








demand warrants an encor 
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Bi 


teppine 
case 
ene around that the Federal 
Commission 1s NOW almost ready 
ve first complaints charging viola- 
f the Robinson Patman anti-price 





sation law. But business men 
» aren't as excited about that 
as they once were. 
first place, they are frankly 
~ about the rumor, for FTC ts 
ly still having a tough time de- 
5 for itself what the law means. 
july 15, the commission has 
od three separate editions of ‘‘data 
niled frot | public sources of infor- 
"in connection with its interpre- 
, and administration of the law 
has reflected some significant shift 
oion, the last one indicating that 
onsidered the brokerage ban a 
chter and the regulation of adver- 
ilowances somewhat more flex- 
A fourth revision of this compila- 
f the evidences of legislative in- 
nent is NOW reported to be in the 


C 


Urces 






lange buy 
Yerting ry 


aM phlet 


ysiness on the Offensive 


second reason why business is 
“le less than thrilled at the news of 
nding FTC activity is a much more 
fcant one: Business has decided 
when the machinery is finally set 
otion to find out what the law 
ns it would like to have a hand in 
It doesn't like the idea of allow- 
FTC to choose its own test cases 
ad to build up a line of judicial prece- 
sas favorable as possible to its own 
eof the case. And it doesn't like the 
ng delay, inherent in that procedure, 
| the real guts of the issue are 
ght before the high courts. 
The wish is father to the thought, 
| business has a definite idea of how 
can sidestep FTC, expedite court con- 
ration, and directly influence the 


Lo > 












Loa 


re == 
€ Fee 


ating the Gun on Price Law 

siness men and lawyers weigh possibility of side- 
Trade Commission and taking picked test 
direct to court under Declaratory Judgments Act. 


law's ultimate judicial destiny. An . 
tion brought under the federal Declara 
tory Judgments Act of 1934 would, it 
is argued, accomplish this threefold ob 
jective. And so it would, but there is 
no guarantee that the courts would hear 
such a case. Lawyers disagree on the 
point, the few precedents are contradic 
tory and confusing; the whole problem 
revolves the 
judicial discretion. 
The Declaratory Judgments A 
modeled after long-standing state laws, 
provides simply that 
controversy except with respect to ted 


about uncertain item of 


In cases of actual 


eral taxes the courts of the United States 
shall have power upon petition, declara 
other 
pleadings to declare rights and other 
legal relations of any interested party 
petitioning for such declaration 
whether further relief is or could bx 
prayed, and such declaration shall hay 
the force and etfect of a final judgment 
or decree and be reviewabl 

An under 
must be possessed of all the character 
istics of a common lawsuit, except that 


tion, complaint or appropriate 


is such.”’ 


action brought this act 











a justifiable ground for action 

























, . 
goes not seck exccution oO 


the 


performance by either party 


sult 
The meri 
of bringing action under the Declara 
tory Judgments Act rather than 
ing on more ordinary legal rout 
lics in the fact that the 
almost wholly a paper one; no ques 
ot tact is involved, only that of le; 
interpretation. Hence, ; 
and rel 
judicial 


crtainment of the 


proces ding 


it olfers a dire 


peedy, atively inexp 
though 
full ta 


; 1! 
ol n ilieg 


avenuc olf relief, 


mittedly as 
and pre 


iration ition 


a Robinson-Patman action would be 


| 
vastly com} IcX job 
In 14 Cases 7 P iled un ler th 
since iS passage VO ycars ago, U 
courts have taken jurisdiction in n 
Ihe other five were dismissed beca 
they were lacking in one or more of th 
quality ations of a bona fid it 
To have any assurance of a hearing 
under the law, a prospe tive plaintitt 
must first of all make certain that } 
suit constitutes a controversy involving 
adverse claims presented in “‘such 


form that the } dicial power 1s ¢ A ible 


of acting” (.Muashrat 1 U.S.) S 
ondly, “the person raising it must have 


a real interest and there must be sor 


one having a real interest in tl 

tion who may oppose the declaration 
sought” (Muller 3 Miller) In ot! 
words, when the defendant has 
power to affect the plaintiff's rigl 
when he is not 


competent legally 
jeopardize them, the 
to throw the 


courts 






case out 












“Ripening Seeds” Justify Suit 






the controversy must be an 


The 


prescnt, 


I 
happening of hypothetic il events. How 


Finally, 






actual one 





inger to the plaintitt 
not 






must be contingent on ti 







ever, in this connection, one in portant 






decision rendered by the Pennsylvan 









: 
Supreme Court has taken cognizance of 






the ripening seeds” of controversy 









thes 


In view of 
and abstract as they ar 


rr juirem nts, vag j 










subject only to 


exact determination by a part lar | 
judge im a particular case at a | | 
ular time, what are chances for ing 





bon 
\0 DIRGE FOR DURANT—William C. Durant. automobile 
‘tan in the early days, bounced back into the business news 
fast week as he opened a combination food market and lunch 
room at Asbury Park, N. J. Mr. Durant (who is pictured at top, 
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trying his hand at a bit of dish-drying) is featuring a “five-cent 
The build 
ing was built during boom years for display of motor cars, at a 
cost of $250,000, and is nicely arranged for conversion. 


lunch” in which each portion of food costs a nickel. 













the Declaratory Judgments machinery 
against FTC in securing early verdicts 
on various phases of the Robinson-Pat- 


man act? 
One large group of lawyers holds 
that as against FTC they are virtually 


nil. Included in this group is Gilbert 
H Montag ic who i 


besides advising 
many manutacturers and _ distributors 


under the Act ts also legal counsel for 
the National Food & Grocery Confer 
ence Group. Mr. Montague admits that 
conceivably a test case involving two 
individuals—a manufacturer and a 
dealer for imp! might be devised 
which would conform to all ipparent 
requirements, but as regards a case in- 
volving an individual and FTC, he 
points out that ‘the commission has no 


judicial powers but exercises only the 
administrative functions delegated to it 
hence no issue involving the commis- 
sion could be presented in such form 
that the courts able to take 
jurisdiction 


woul 1 be 


No Injunctions Against FTC 

He¢ lays further stress on the fact 
that the district courts have repeatedly 
rctused to 
commission on 


issue injunctions against the 
the that the 
jurisdiction of the Circuit Court of Ap- 


pe als 


grounds 


to enforce, set aside, or modify 


orders of the commission,”’ as provided 


by the FTC law, is exclusive and 
complete 

Equally emphatic are the lawyers 
who maintain the opposite point of 


VICW Notwithstanding the general 


principl that nothing the commission 


the issuance of its cease and 


does before 
desist order is subject to court review 
they argue that the threat of FT pro 
ceedings can be shown to affect a plain 


tiff's rights and vitally endanger his 
business, thus creating an actual, bona 


fide controversy 


A Right to a Ruling 


Nathan Boone Williams, former legal 
counsel for the National Association of 
Manufacturers, who is at present advis 
ing mail order interests on the possibility 


of just such action, emphasizes this point 


by saying, “There is neither justice nor 
sound public interest in the view that 
a defendant business must incur the 


long delay and expense of a Trade Com- 
mission hearing and inquiry on plain 
facts and issues before having its rights 
judicially determined 

Finally, these lawyers point out that, 
although the exclusive powers of the 
Circuit aside, or 
modify orders” may have proved sufh- 
cient in the past to restrain other courts 
from injunctions, they are not 
suthciently exclusive to deny competent 
petitioners the right to a hearing under 
the Declaratory Judgments Act, which 
does not seek to force or restrain the 
execution or performance of any overt 
act by the commission, but only to ob- 


courts to enforce, sect 


issuing 
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tain a determination of legal issues at 
stake in a dispute of vital proportions 

In weighing the applicability of the 
federal Declaratory Judgments Act to 


issues raised under Section 3 of the 
Robinson-Patman law, legal minds focus 
on other considerations. Herc, there is 
no ju stion of whether the courts could 
make a declaratory ruling—only the 
gi stion of whether they 1 lid SEC- 
tion 3 is a criminal statute, enforced by 
the Department of Justice, and the 


interfere with 


established processes of criminal law 


are reluctant to 


yurts 


The clash of the lawyers on this 
point, however, is of only academic in- 
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iaited te 2607 stores ts 15 cities. 


Business Week 
WHAT IS NEEDED, AND WHERE— 
The storekeeper who wants to modernize 
but is uncertain about where to start, or 
how far to go, is getting invaluable help 
from an exhaustive booklet prepared by 
Department of and Federal 
Housing Administration experts. The page 


& Derrvetioas 


Commerce 


above is a sample of how store owners— 


and dealers in materials needed—are aided 
in scheduling the job. 

terest to business men who frankly 
anticipate little or no trouble with the 
Department of Justicc The Atlantic 


Retail Grocers Association in the August 
issue of its membership paper summed 
up this point ot neatly in 
Knowing the Federal Trade 
Commission as we do and knowing their 


vicw onc 


sentence 


attitude of friendly helptulness toward 


business, cannot conceive of their 
certifying the facts to the Department 


violation is very 


we 
of Justice unless the 
aggravated.” 

One of the threats 
dictating a still rigid though weakening 
to the strictest interpretation 


most pe rsuasive 


conformity 
of the law is that which grows out of 
Section 4 of the old Clayton Act to 
which the Robinson-Patman law is an 
amendment. This section provides that 
anyone “‘injured in his business or prop- 


erty by 1 
in the anti-tr 


without respe 


rackete 
ight or ten 
preme Court 
ount or all 

was and 1s 


n-P 


collecting trip! 


Robins 
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ing on the st 
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of an entire gro 
one that sharp 
find inviting Tr} 
gate penaltics 

the sum 
may be able to s 
cluding a big sp! 
prove too much 


Little Men March On 
Although thes 
give business 
pause, they ar 
umphant little n 
across and who 
for bigger and b 
sidies im the impend 
gress and the stat 
The annual meet 
Association of Retail 
burgh this week 
march; the meeting 
National Wholesale | 
tion in White Sulp! 
is likely to partak 
In four years 
grown from 8,000 


for wi 


members, and each of 
larly informed of wl 
The asso 
in the primaries all 

gressmen who voted f 


gressmen 


whom active drugg 


licited have been 


now the association 
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modeled after 
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interstate 


State 
) 


the Re 
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IVA had gobs of powcr but no way to 
sell it 

In exchange for an 0} this 
wap surplus power, ( 


ith & Southern of 





ities in the \ 
on I » 
er consul ) I 
ied while 
cap IVA 
- . 
" - 
ey 
iants n 
< petit 
uu ith I\ \ 
Power Conference Lesson 
nevertheless ait ible factor 
recent World Power Conteren 
Washington, if it did nothing « 
- . rought out several points of world ex 
. THE STUDENT MAY KNOW—Plymouth built a floor model of its main ' 
rience which ga\ ruse ¢ mo; 
Fos Shane ok it up to Cambridge and presented it to Harvard as a guide in m9 c Wan geve | o tet 
ie Phe 17 mile- of convevor line- and location of all machines midid partisans On Doth sides lo 
| : ' ail 
lare -hown. B. E. Hutchinson, Plymouth chairman (second from left) ralize, these were abo is foll 
President H. G. Mook explain the three-dimensional plan to Prof. Georges F. privately-owned utilities can lo a good 
| Dean Wallace B. Donham (right) of Harvard Business School. iob of distributing electricity; some 
crnment regulation is inevitable | 


of the inherently monopolistic nat 
eye 2 \ in ° a2 — D: 2 of power distribution; once these tw 
tility Lf I mistic ec ay facts are accept d, a state of peace rat! 
* Ld 


than constant war, is not only possi 








Washington conference over Tennessee Valley “grid” but is also good policy for all concert 
: hod werticalle evervhod 
proposal has sharp political angles but there’s a chance _;, pr wrap sam eee. Mp 
fora power peace behind it. erating harmoniously with the pr 
companies 
Susinass Week Burean) none of whom have any outstanding Finally, there is the political angl 
Day for the war veterans interest in the Tennessee Valley, but all What could be sweeter than a ras! 
ntil after the clection, of whom would benefit from a cessa rtoons showing Mr. Roosevelt t 
Day for the utility industry tion of the present situation, in which tilitics shaking hands in the shado 
be some time before-—Sept. the utilities fear depreciation of their the dove of pea with a | | 
when President Roose- capital and credit because of govern- stander labeled The Cor 
with utility heads, ment competition, while the Administra- throwing his hat into the air in jo 
rs, and the representatives tion faces the necessity of marketing anticipation of lower rates to come 
government departments large isolated blocks of powcr in the For lower rat vill be a part of t 
ver in an cftort to com face of a legal barrage hargain-—or therc won't be any ba 
tterences that now have the Motives behind the President's peace Before t! flood of government 
Administration at moves cannot be isolated, but there are 1s turned over to the utilities for 
a number of points well worth con- tribution, there 1 t be assurance t 
, ’ sideration. In the first place, the time the ultimate consumer will get to o1 
ithe Starting Point to make peace is when the cnemy is of the fundamental Roosevelt objective 
J ute reason for the meeting is most jittery, and that word describes heap and abundant powe 


gotiating a new contract the present frame of mind of some uti 


} 


— —_ > 
1 - s ary y . 
inge Of power between ity of ials, who envision a government Utilitie Bargaining Power 


Valley Authority and power plant in every company’s back However, the utilitics will not | 
ng companics in the yard devoid of bargaining power, nor 
1 & Southern system. But Moreover, the President is not anxious they in the mood for unconditional 
rely the starting point. to push further construction. Economy render. Obviously their primary talku 
House announcement is the new watchword and the next point will be the nutsance vaiue of tl 
factory arrangements in Congress is not going to be so casual legal efforts and, even beyond that, tl 
Valley will form a basis with its millions for grandios power strong possibility that th Sup. 
out similar arrangements schemes. To paraphrase: “As goes Court may eventually outlaw the gov 
r ns where there are federal ‘Quoddy, so goes the nation.” ernment’s entire marketing effort. An 
5 ts. Hence the inclusion on Item two: The Administration is in other point not generally realized 
\ tation list of such names as a particularly good trading position as that recent improvements in generating 
: Fer son, chairman of the Hart respects the present situation in the Ten- practices have brought costs down to a 
[ Light Co.; Owen D. nessee Valley, and it is this agreement point where long-distance transmission 
2, of General Electric; Russell C. which is expected to set the pattern. 1s economically questionable—and most 
f J. P. Morgan & Co., and Back in January, 1934, when the first of the government plants are located 
sachs, of Lehman Corp., contract was made, the newly-organized far from the market. Even give-away 
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power is not cheap if it can be turned 
out by a local plant at less than the 
transmission cost. 


Likes British Model 


Best possible solution, the President 
indicates, iS adoption ol regional power 
networks modeled after the British grid 
Just how closely this will be followed 
depends upon the give-and-take of the 
meeting, but its general pattern could 
be accepted by both sides without any 
radical about-face. The grid 
formally known as the Central Elec- 
tricity Board a middleman be- 
tween producer and retailer of power 
It buys what power is needed from both 


more 


acts as 


private and public generating plants 
it sells what is consumed to both private 
and public distribution systems. In allo- 
cating its purchases the most efficient 
generating units are called upon first, 
the least ethcient last. And its charges 
are based, not upon local considerations 
but upon the efficiency of the system as 
a whole. 

In Great Britain the grid is managed 
by an independent board representing 
both private and public utilities and the 
government. Whether this plan would 
work here depends primarily upon the 
willingness of TVA to surrender part 
of its present objectives. It is believed 
that this would be acceptable to a 
majority of the directors, and even the 
third and most inveterate utility-baiter 
David E. Lilienthal, has been heard to 
speak kindly of the British set-up. But 
any prediction on the ultimate com 
promise would be very rash at this stage 
of the game. 


Dry Ice and Cement 


Oklahoma portland 
plant takes carbon dioxide from 
flue gas waste and makes some 


cement 


extra money. 


Dry ice threatens to become 
to the portland cement 
Cement men are watching an experiment 
now on in Oklahoma, where the Okla 
homa Portland Cement Co. at Ada is 
shipping trom 10 to 15 tons of dry ic 
a day as a byproduct 

Common practice in the manufacture 
of dry ice is to burn coke to produc 
carbon dioxide, from which the 
CO. or dry ice is made. Others, such 
as the alcohol producers, use the byprod 
uct gases from fermentation But in port 


important 
industry 


solid 


land cement plants limestone and coal 
are burned and large quantities of car- 
bon dioxide go up the chimney as the 
products of combustion. So about a year 
ago the J. P. Devine Mfg. Co., a chemi- 
cal process and oil refining equipment 
firm, interested the Ada plant in trying 
to recover this CO. from the flue gases 

They installed apparatus costing about 
$150,000 with a capacity of about 15 
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NO SALAD TODAY—In the street at a busy corner in Salinas. | 
lettuce, just dumped out of erates by striking field workers who 


Deputies (left 
strikers half-way. 


the 
meeting 


transport of crop. 


guns are the 


foreground) 


armed wit! 


The lettuce-field di-) 


several clashes like this. with injuries on both sides and the prob! 


tons a day and are now producing it at 
about $7 a ton. This they 
radius of 60 mi 


a cost ol 
| Ss 


within a les, 
the 


deliver 
using insulated trucks and handling 
dry ice in large blocks with ice tongs 
The delivery loss by evaporation ts held 
They sell it for $30 a 
ton to the ice cream and carbonated 


beverage people, so that this byproduct 
£e pcof I 


to about 1% 


produces a revenue of from $300 to 
$450 a day They could dispose ot 
more if they had the dry ice capacity 
and this being a large cement plant, 
further dioxide 
be developed. 

There are 166 portland cement plants 


carbon production can 


in the country and a large number of 
them mar 
kets to 
tunity 

of dry ice throughout the country is 
about 75,000,000 Ib. But there ts a 
large prospective market for use in re- 


are near enough to dry ice 
take 


The present total consumptior 


advantage of this oppor 


frigerator cars and trucks. 


EH&FA to L.A. 


Extension of Washington’s elec- 
trical appliance promotion plan 
starts sales drive in Los Angeles. 


WITH the signing of a contract extend 


; 


ing its services to the Los Angeles 
Department of Water and Power, the 
Electric Home and Farm Authority 
enters the largest concentrated sales ter- 
ritory in its history. About two-thirds 
of the requirements of the city’s 1,238 
048 (1930) population is supplied by 
the Department's Bureau of Power and 
Light, which was formed to market 
power obtained as an adjunct of its 
water system, and which contracted for 


a big block of Boulder Dam power. 


That an inter 
trical equipment 
is indicated by 
formal announ 


contract was m 


hundred a} | li 
ing to particip 
already been 
These include 
distributors, ever 
stores. Many plan 
As told in B 
p36), EHPA purd 


from the dealers 
utility to collect | 
a liberal period wit C DIls 


Rail vs. Truck 
Store door service debate bri 


up the old 
shippers playing both ends 


antagonisms 


Ruy 


WASHINGTON (B 
—Counting 
Commerce Commissiot 
free pickup-and-deliver 
freight by Eastern ra 
a gamble than usual 


noscs ( 


up in which Com: c Hugh 
Tate has voted bot! 
inaries to the final art ‘ 


this issue that en bod 
antagonism that railr 
have for each other 


Shippers are play 





1 


against the middle, s 
manding that truckmen 
allowance as the railr 
giving them a nickel for 
pounds that they pick uj 
their own 
Truckmen 


under the law stops 


contend tl 


; 
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delivery 1S cxtra pers Contcrence ot Greater New York, such as In pension rates | 


mn extra charge must insist that the commission must fish or I presentatives are \ | Ware ! t! 
ost of such service cut bait, that if the S¢ allowance, in corporation's earnings st 
i that any allowance effect in the West and South, is fair, slim They are said privat 
of such service is it should apply in the East where taritts ite upping steel prices to 
nnot assulnc such were suspend d last May pending im sts, but steel iT ls 
vestigation A test period has been iy halt an exy 
gue that this inter- suggested by the Port of New York The industry g rally . 
e law until it Snaps, Authority vhich holds that th indi vw Ww 
et y render a complete vidual railroads cannot operate free have to back 
he ping public they are storc-door SETVICK rotitably The very doest 
rails or to any other commission has first to construc a law Tied up with t hI al 
n charging it to foster both rail and road ng blanket incre t nsk 
Fast as represented by transportation. Its decision must give (who make up a minority of 
5 tion and the Ship something to both railroads and trucks WOrkers) 1s tl it ot tl 
ntial | r s of sk 
and unskilled { Rol 
rT nearth men and others in the t 
eel Wage Debate Renewed Wp pohee agenodigr eg 
= men are getting too little, but pt 
arnesie-lllinois employees suggest company save by will insist upon tenance of tl 
arnesi >. ty I 7 4 present ditterential even tho 
stock refinancing and boost pay $1 per day; manmage- \ joes may be sais: 
ment isn’t ready to grant increases which may notstick, —_Stec!_ men acknowledge that 
nere is an un Xp ted reversal in 
cn | ly caught their breath Concurrent with presentation of these recovery trend, it will be impossil 
ek wher they read the far-reach- demands ( urnegic-Illinois workers at Stave off a further wage increas 
is of employee representa- Youngstown answered President Fair- ‘onger Thrusting himself int 
ind tin mills (for- less’ refusal to advan wages at this controversy, Philip Murray } 
Amer Sheet & Tin Plate Co.) time by proposing that the 53,000 U.S it the Steel Workers Organizing 
( gie-Illinois Steel Corp Steel employees who own company uttee, Charges steel pcople 
ded $1 a day in stock unite to try to force an increase holding Wage increases to try t 
\ th minimum of $5 a and that the poration refinance 1ts Mr. Roos 
labor, increased pen- preferred stock to a lower interest-bear ; ° ; 
vacations with pay, ing rate, the savings to be used to pay C.LO. Drive Simmers Down 
hts similar to those on higher wages The Committ for Industrial O 
n of incentive pay An advance of $1 a day would cost ganization's steel mpaigt v] 
of all changes aftect- Carnegie-IIlinois $25,000,000 a year and started out with a flourish. has sett! 
general through em- Big Stcel as a whole $45,000,000. That down into a humdr memb 
s is exclusive of other suggested increases, drive which seemingly isn't too 
ful There |} n hous 
Canvass of workers fr 
ning The main | rpose lately 
» been to sign up members without 
regard to dues payments. Publi 
4 ings have been turned largely into 
: \ - ; ; lies in behalf ot Mr Roose 
‘ . reelection It is whispered in Pitt 
bate bri y burgh that the revenue from the 
nisms bership campaign hasn't been so lat 


th ends, is expected and expenses hav I 


trimmed accordingly 


* Dun Finding the going pretty roucg! 
















Brewir a Wee 
M THEORY TO FACT—After dis- 
© of mutual problems ot Washing- 
delegat to the World Power Con- 
mre set out to get a close-up view of 
in industry, and many are still 
zg through the country. The group 
richt is one of those which visited Gen- 
l Electric's plant at Schenectady: above 
three of the notable engineers. From 
Emile Vvtborek, Belgium: A. C. Pin- 
» France; Henry Mingels, France. 
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LO 
put considerable effort into organizing 
the fringe of the steel industry, such as 
fabricating plants. The 
companies aren't so big 


larger steel companies, the ¢ has 


job iS casier 
there, because 
and in some cases are more vulnerable 
their wage been 
lower than those of steel mills. One 
report is that the C.1.0O. has signed up 
80.000 total of 600.000 


stcel and 


because SC iles have 


Out OF a now 


at work in the allied indus 


tries. Steel people, however, believe 
the membership far less. 

Pittsburgh isn’t apprehensive over 
possibilities of strikes. It is betting that 
there won't be any major trouble the 
coming winter, but isn’t so sure what 
spring may bring, particularly with the 
bituminous coal agreement expiring 
then. They suspect that John I 
might try to get at them through his 
pet industry. 


Lewis 


Retail Sales Leaders 


Clothing and home furnishings departments are most 


active in 
hurt. 


RETAILERS are hoping the weather man 
Fair and Cooler’ 
didn't quite 
mcasulre up to expectations because ab 
normally warm temperatures blanketed 
the country Merchants who had 
cleaned out their summer stock by July 
found the public showing little interest 
in fall displays 
SE ptember volume didn’t get too good 


hangs out the sign 


today August business 


a start either, largely because the late 
tended to defer the 
But 
otherwise everything is sect to wind up 


ness of Labor Day 
opening of the othicial fall season 


1936 with the best volume of sales since 
1930 $ 36.680 
000,000 


stores may 


a volume estimated at 
Department and dry 


have to be content with the 


goods 


the comeback of the stores. 
Emphasis on better housing has helped. 


Weather has 


best volume since 1931, or around 
$3,980,000,000. Mail order 
kicked over all traces of any de 
pression and are headed for 
heights, bettering any year on record 
Back of the optimism of retailers this 
fall is the strong comeback of business 


hous¢ Ss 
have 
new 


in general. Employment is rising and 
payrolls are rising even faster. Wage 
cropping up more fre- 
quently, stimulating the spending spirit 
being disributed more 


increases are 
Dividends 
freely, and should come forth in 
greater volume before the end of the 
year Department can pretty 
safcly count on doing a Christmas busi 


are 
even 


stores 


ness equal to that of 1930, or better 
Even the rural are not going 
to let the drought wither their buying 
enthusiasm, though the worst-hit regions 
may have to curtail a little. Sales in 
rural sections of the country will easily 
be the best since 1929, with the Pacific 
Coast region doing far better than any 
other section In the first seven 


areas 


“BENEFIT TO ALL”—That is the result 
of cooperation, Harry E. Sheldon (left, 
cup) reminded his fellow-townsmen 
and workers in Allegheny Steel 
they gathered last week to honor him as 
the foremost citizen of the Upper Alle- 
sheny Valley. The 7,000 Allegheny em- 
ployees presented their 75-year-old presi- 
dent with the loving cup. 
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margin 
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story 
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products with f 
period and attempt 
for Christmas gifts 
of the year. The 
home ownership 
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working to thei 


Paging 95 Barrels 


FTC sticks its neck out in 
other of its trade practice « 
ferences—of which a lot m 


are coming. 


A DOZEN years ago t! 
heard the epochal Cas 
the United States of 
Barrels, more or less 
Cider Vinegar The 
decision in favor of 
accurately, it sustained ¢ 
Administration its 
the vinegar was misb: 
meaning of the food 
cause it was made fron 
no declaration of this ! 
the labels of the 95 | 

This week, the Fed 
mission pron ilgate 
practice rules for the pr 
turing industry. Thes 
use of les in 
of apple butter with« 
tion. 

Therein lies the possil 
teresting suit, for it would 
something of a pleasur 
Drug Administration to 
court of law that th 


dried app 
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YOUR TRUCK TIRES TAKE IT 


300 TIMES A MINUTE 


Every cord in the tires on an ordinary 
2-ton truck going along under normal con- 
ditions at 30 to 35 miles an hour takes 
five terrific, pile-driver blows every second. 

These crushing blows are delivered by the 
road. They get harder and more frequent 
as speed or load increases . . . No tire can 
avoid these shocks ... The improved High 
Profile Goodyear Truck Tire is built to take 
them with minimum harm to the tire. 

To truck operators this means more 
miles of wear per tire— thousands more miles! 

Preshrunk Supertwist Cord, twisted 
while wet, gives a foundation strength to the 
body of the tire greater than other cords. 

A definite factor of strength in itself, 
this cord foundation also makes possible the 
use of a much tougher compound of rubber. 

No other truck tires can be made this 
way because Goodyear has patent protec- 
tion on Supertwist. 

For years more tons have been hauled 
on Goodyear Truck Tires than on any 


* FLASH! THERE’S A GOODYYEAR BATTERY Now! x 


other kind. Thousands of operators point to 
amazingly long mileage records as evidence 
of money Goodyears have saved them. 

Now these mileages, these savings, will 
materially increase. The improved High Pro- 
file Truck Tire is bigger, sturdier, tougher 
..- It’s more tire—more rubber, more cot- 
ton, more air space, more skid protection. 
In every way it’s more for your money. 

Destructive internal heat, which is 
generated in all truck tires under load, is 
greatly reduced by this improv ed construc- 
tion — and faster escape is provided for 
this reduced heat. 

See this amazing truck tire. The Good- 
year dealer near you can show it to you 
today. It costs no more money. 


Goodyear sells more truck and bus tires than any 
other manufacturer. There is a Goodyear to fit 
every rubber-tired commercial vehicle — just th: 
right type, size, price for any requirement... Th 

Goodyear Tire and Rubber Co., Inc., Akron, O. 


GOOD, YEAR 


TRUCK ano BUS TIRES mozey savers 


nto the Goodyear Broadcasts of the Literary Digest Poll for President —Monday, Wednesday, Friday Evenings NBC Blue Network. 
















NEARLY 


200 YEARS 
of 


Successful Operation 


1 typical 
commercial office 
of the 
Colonial Period. 


When investors see a Company with 
an unbroken record of success over a 
period of twenty years, even the most 
conservative analysts pronounce it 
a stable and successful business — a 
sound investment. 

The principles of Mutual fire in- 
surance have been in operation for 
nearly two hundred years — seasoned 
and tested by an experience actually 
longer than the life of the nation. 

In investment terms —the dividend 
record of Mutual insurance compa- 
nies surpasses any other classification 
of business. As an example, the sev- 
enty-five members of the Federation 
of Mutual Fire Insurance Companies 
returned over $135,000,090 to their 
policyholders in the last ten years. 

Write for free booklet entitled 
‘**Mutual Fire Insurance.” Address the 
Federation of Mutual Fire Insurance 
Companies, 919 North Michigan 
Avenue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


Com pantesand the 
American Mutual 
Alliance. ltisa 
symbol of sound- 
ness and stability 


This seal ident 

fies a member com 
pany of The Fed 
eration of Mutual 
Fire ineurance 


Commission had given its othcial bless 
ing to a trade action which practised 
| fraud upon the consumer. Other trade 
practices in the approved code, such as 
the implied permission to add citric and 
tartaric acids or to add pectin without 
| appropriate label declarations, offer sim 
jilar possibilities to rebuke FTC. And 
| the of the 95 barrels of vinegar 
iffords a strong precedent 


casc 


Congress Will Act First 


Only disconcerting aspect of such a 
suit, from F&DA's point of view, ts 
that it would pan out to be cither an un 
necessary move or something of a Pyrrhic 
victory, for the point of 
action would lic in showing that FTC 
was no fit guardian of public interest, 
hence should not be given responsibility 
|to regulate advertising under the pend- 
ling food and drug law And before 
such suit could be terminated, the big 
issue between them is certain to be con- 
cluded one way or the other 

Regardless of what F&DA may think 
of commercial morals, FTC goes 
blissfully along its way promoting the 
| trade practice conference the 
|most workable solution to the problems 
This weck the co! is 


whole such 


its 


idea as 
of trade ethics 
sion announced that the Retail 
Dealers of America, representing 300,- 
000 of the country’s 800,000 tobacco 
retailers, had made application for a 
conference. If and when this code is 
drafted, it will be one of the biggest 
feathers in the commission's conference 
| hat. Meanwhile, the racket-ridden toilet 
goods and cosmetics industry is toiling 
along toward the completion of its code, 
and the fertilizer industry this week 
won final FTC approval for its much- 
debated cod« 


Tobacco 


Pearl Diving at Home 


diving 
available 


THE thrill of (success 
guaranteed) is to any 
person owning a can-ope:-er. Treasure 
Imports, New York, is distributing for 
a widening market a “Deep ca Treas 
ure.” The treasure consists of one 
oyster, warranted to contain gen 
uine pearl, enclosed in a can. Retail 
minimum is around $2. Each pearl is 
of sufficient size and beauty to be used 
in a ring or pin. Origin of the gems 
is the Japanese waters where pearls are 
commercially cultivated. 
Distribution of this novelty is 
gift shops, jewelry stores, drug stores, 
etc. Jewelry dealers make extra busi 
ness for themselves by selling the set 
| tings. The oysters have a special amuse 
| ment value for social events. High 
| hats of East Hampton, L. I., put them 
|in their swimming pools and allow 
| guests to dive for them. Others hide 
them on beaches. They are especially 
in demand for treasure hunts. No. The 
oysters themselves are not edible 
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First 
Professor Furn 
became the ¢ 
stock of which w 
late D. E. Rhyn 


amateurish mann 


yt r ad 
Operate 


of considerabl 
Always believing 
able to get his pure 
Mr. Rhyne 
American Consolid 
Corp., New York, so 


which 


sold hi 


ago, at time 
tion was undertaken 
With 
ducing properties 
war scare, plus such 
tin as that represented 
additional financial bach 
by the American Cons 
ago work was rencwc: 


revival of int 


; 


mine under the dire 
Hepp, superintendent 
After 11 months 
ore-bearing 
out in an extensive 
exploration 
Sept 16, 
virgin rect 
high-grade cassiterite 4 
as yet to be determined 
Fifty-two feet of 
uncovered but the 
no positive statement 
of anticipated operatior 
drifted with the vein tor 
time, if the strike shows tts 
value of an average of $3 
metallic content of 73% 
plans for extensive mining 
will be revealed. Thes« 
crushing plant and possi! 
No stock will be offered 
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7 GAME TIN PLATE...THEN DUGTILLIT) 
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TEE 
Up ext oe, . . . a man has in this selfish world is his dog 


He stands 


in poverty and in prosperity; he kisses the hand that has no food to offer; he guards the sleep of his 
auper master as if he were a prince . . . when all other friends desert, he remains* . . . American family 


te recognizes this faithful friendship ...and requites it with a generous yearly budget item for carefully 
repared diets of dog food . . . scientifically balanced compounds of meat, fish, vegetables and meals; 


brought to the home in dependable containers of tin. To the making of these containers Wheel- 


contributes Ductillite, the new and modern tin plate with superior qualities welcomed by both 


nta; 
UNLaIN 


er fabricator and container user. /t’s Wheeling Steel. Wheeling Steel Corporation, General 


Offices, Wheeling, West Virginia; District Sales Offices in principal cities of the United States 





lorie address to a jury by the late Senator Vest. 
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CALIFORNIA ON DISPLAY 


the varied crops and crafts of Southern California. 


Beginning 
the great fair at Pomona, Calif... under auspices of Los 


through Oct. 4, 
Angeles County will display 


Sept. 18 and continuing 


It is estimated that agricultural 


products to the value of $75,000,000 are represented by the exhibits. 


‘ * ; 

Sec. Perkins Lays Down the Law 
New Walsh-Healey rules for government contracts are 
less severe than expected, but business objects to 
interpretation of “open market” exemption. 


WASHINGTON (Business Week Bureau) 

Now that the tardy regulations clari- 
fying the Walsh-Healey government 
contract act are out, men to 
whom government orders are important 
will breathe a sigh of relief. For the in- 
terpretation put on this law by 
Secretary Perkins is not nearly as dras- 
tic as these concerns had feared, even 
though, in the opinion of many, its 
scope has been stretched far beyond the 


business 


new 


intent of Congress 


Four “Musts,” One “Maybe” 


Briefly generalized, the new require- 
ments that a government supplier must 
fulfilling awarded 
atter September 27 are: 

1. He must be cither rer 
of, or a dealer the materials, sup 
plies, articles and equipment concerned 


mect in contracts 
a manufactu 
in, 


in the contract. 

In fulfilling it he must, in so far as 
direct concerned, the 
knowing employment of convicts or of 
male or female laborers under the ages 
of 16 and 18, respectively. This re- 
quirement does not extend to office or 
custodial employees not directly con 
with production, supervision or 


labor is avoid 


nected 
shipment, nor does it extend beyond the 
employees of the principal contractor 
to cover sub-contractors or suppers 

3. He must comply with safety, sani- 
tary and factory inspection laws of the 
locality where the work is performed 

ji. He must adhere to a work sched- 
ule not exceeding 8 hours per day, 40 
hours per week, or pay overtime wages 


20 


for any excess at a rate and one- 
half times the normal scale. 

The fifth requirement in the 
providing for the payment of not less 
than the prevailing wage rates as de 
termined by the Secretary, is suspended 
for an indefinite period. Before it can 
be enforced in any industry there must 
be investigations, public hearings, and a 
formal determination by the Secretary 
The physical magnitude of this task, re 


onc 


law, 


peated over and over for each industry 


each 


and section of the country, is so 
tremendous that no widespread applica- 
tion 
long time It 


used simply as a threat against the wag 


of the provision ts forescen for a 
will more probably b« 


cutter, used only under provocation 

of the new law will not 
by any means apply to all government 
Exempt are contracts relat 
ing to: (1) transactions amouriting to 
less than $10,000; (2) construction al 
ready regulated the Bacon-Davis 
Act; (3) perishables, including dairy, 
livestock nursery products; (4) 
agricultural products processed by the 
original producer; (5) arrier 
transportation and communication; (6) 
contracts 


Prov ISIGO"1S 


contracts. 


by 
and 
common 


public utility services; (7) 
performed outside of the United States 
The Secretary has authority to grant in- 
dividual and blanket exemptions at her 
discretion when necessary in the public 
interest or to avoid injustice 

Principal critic:sm of the new regula 
alleged ‘‘re-writing”’ 
law by Secretary Perkins in her 
of the clause exempting 


tions involves ar 
of the 


interpret ition 


materials, supp! 
ment such as ma 
in the open mar 
person this woul 
chases in 
cement, 

motor tru 
normally 

with star 
subsequent sale 
mendous 
the 
the 
routine orders 


loopho!l 
Secretary 5 
exemption « 
basis, that govern 
can legally mak« 
As the 


orders is from $ 


bids nor 
applies only to 
the 
tary’s interpretat 
But w 
until rev 
taken to the 

for an interpretati 


exemption, | 


language 


yoes 


If this loop! y| 
another which 
When the success! 
dealer 
strictions affect his 


in the rood 


do not extend back to 
trom whom he buys 

should support Mada 

inclusion of staple 
$10,000 the effect of | 
to shove dealers to th 
tractors, 


purpose 


which marks 1 
of the 
prices to the government 


law 


Beet Harvester 
To a man up a tree 
alike, but beet growcrs kn 
ence. Table beets (wh 
to be pinched off with 
beet) have been harvest 


for several years, and a 


has been the dev lopme nt 


i. 


chine for harvesting sug 
an area of leaf scar ab 
which must be sliced off 
Big news to sugar 
the success of Urschel 
Valparaiso, Ind., rf 
As noted in B 


36, p18) it is being 


machine 
(Sept 

fornia fields this season, by 
of Agricu 
machine is manufactured 
by Scott Viner Co 


lture rescart h sp 


patents 
bus, O 
engineers as erroneously s 
W’ eek) 
available as yet 


and is not 


} ' 


Commenting on the prog: 


has 
Scott 


research, which 
in Western 


plains the 


statcs, 


total absence 


A number of machines hav: 


moted to the possible advant. 


promoters but to the absol 
the investors.”’ 


BUSINESS 
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DS BLILDING ERECTION AND 
DING MODERNIZATION 20° to 
Robertson Steel Floor sections are 
sly and quickly installed by two men! 
oe forms, temporary planking, delays of 
rete construction are done away with! 
rials can be safely and conveniently 

i on the Robertson Floor at once! 


ELECTRICAL AVAILABILITY ! 
e buildings, the Robertson Floor 
vides facilities for the easy utilization 
{ every electrical device the future may 
rng. Lvery cell of the Floor is a protected 
way of generous capacity. And in in 
ylants, this floor permits old ma 

» be shifted, new machinery in 

h minimum expense and trouble 


ROBERTSON 
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STEEL 


IVE FLOORS the serious attention they deserv: 
y when you build or modernize! Don't fall int 
the common error of taking them for granted, of 
buying them purely on the basis of so many cents 
per square foot. For floors are the primary reason 
for any building’s existence. They form the only 
rentable or usable areas of your building. They ds 
termine to a large extent the electrical facilities and 
life span of your building. So get down to floor level! 
Think about Floors! 


Your first step in this direction should be a thor 
ough investigation of what the new Robertson Steel 
Floor System has to offer. Faster building erection 
for example 20°;, to 30°, faster. The Robertson 
Floor does away with floor forms. Banishes temy« 
rary wood planking. Eliminates the delays of ordi 
nary concrete construction. Permits other trades to 
work on it, and stack materials on it, immediately 
after it is laid. It reduces dead weight losa, too 
Allows you to use a lighter structural steel fram 
work, saving money. It reduces fire and accident 
hazards. And it provides a comprehensive electrical! 
distribution system. For every cell in the floor is a 
protected wireway of generous capacity. 

Our brochure “New Life for Buildings” gives you 
the complete story of this unique floor system. Send 
for it. It's free. Address H. H. Robertson ¢ ompany, 
2001 Grant Building, Pittsburgh, Pa. 


LOOR SYSTEM 











Before the Curtain Goes Up to! 


ytom 


American automobile makers are calling new CE 


their dealers and the press to head- 


quarters for the final checkup on the 
1937 models before the public unveiling 
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pre-entati 
its gue-t 
grounds 
1937 cars g , 
paces Be wing 
Studebaker 
stunts to per 
AFTER viewing tests, 
Studebaker guests en- 
joy a chicken dinner ges , 
(below). At left are 
Packard men leaving ; 
Masonic Temple in . irget 
Detroit for the track. - . rly if 
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THE STL DEBAKER jamboree was a ter 
lot of fun, as attire will testify. At right ars 
are officials who spoke; from left: at 
George D. Keller, vice-president in 1 is 
charge of sales; T. F. Laughlin, San aL 
Francisco regional manager: and Paul ms 
G. Hoffman, president of Studebaker. nget 
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,0D1! preview season 1s On, 
sospect t it will reach its peak 
sober af terminate in early 
ve At that time the industry 
* away its preview clothes in 
lls tor ther ten months 
way of explanation to the un 


ed, a preview is an automotive 
wtion of long standing which pre 
lays or even a month 
ormal introduction of new models 
1 few. often limited to a 
or two and sometimes consisting 
svely of the Gentlemen of the 
take a look behind the scenes at 
At times the previews 
with annual 
of distributors, dealers, fac- 
i ales staffs, when the numbers 
| into the hundreds or thousands 
a while the inner circle is wid- 
include leading industrialists 
fhcials of competing companies, 
he way) and municipal officials. 


by severa! 


nivileged re 


yi 


new Cars 


! iin 


ii 


onnection 


‘ 


»wing Showmanship 


» manufacturers have an admirable 
for showmanship, hence a preview 
st a stodgy affair where people 
round and emit “‘ohs” and “‘ahs” 
inspect new models. Detroit 
son a real show, spends money 
make it good. For instance, 
d's 1937 preview, the most re 
ne of the most spectacular, and 
urger than the average 
arly in the morning of Sept. 3 some 
\) Packard distributors and dealers 
ended on Detroit by rail, bus, boat, 
and motor. President Alvan 
wley, after addressing the guests at 
sonic Temple, unveiled the new 
kard Six on the stage amid vocif- 
us cheering. A luncheon followed 
nusual sight in itself, with 3,000 
red at tables) Then 150 Detroit 
ret Railway buses, the largest num- 
ver chartered, took guests for a 
tour of Packard's factory, every 
ng of which had been marked 
arge signs to tell what operations 
done there. Then the parade of 
es headed for Packard's proving 
minds near Utica, Mich. 



























Freseo Exhibition 


The proving grounds had been trans- 
med into a tented city. In the plaza 
the grass, in a beautiful pid set- 
& 1937 Packards were on display 
her a big tent was a complete line 
“rs. One huge tent was set aside 
i barbecue dinner that night. A 
¢ in bright red uniforms greeted 
ple as they entered the grounds 
nget ale stands were scattered around, 
tree drinks for the thirsty. At 
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jordom’s Curtain-Raisers 


ytomobile previews are carefully staged to give the 
ars a big send-off—behind the scenes. 


four in the afternoon the new cars were 
put through their paces on the 24-muile 


oval track, dealers watching from 
bleacher seats. Three races were fea 
ture events; participants in the grand 


finale were Tommy Milton, Ralph De 
Palma, and Bob McDonough 
race drivers; and Colonel Jesse Vincent, 


famous 


Packard's vice-president of engineering 
Milton has been on Packard's engineer 
ing staff for 10 years and DePalma is a 


Packard dealer at Lafayette, Ind 
Special Press Room 
Gentlemen of the Press were con- 


veyed to the proving grounds in impor- 
tant-looking Packards labeled 
had a special room for their use at the 
clubhouse by 


foolishness about 


Press,” 


(admission only card 


and there wasn’t any 


it, the rule was strictly enforced) In 
the carly evening they were whisked 
down to the Book-Cadillac Hotel for 


a private dinner party where Packard's 
general manager, M. M. Gilman, was 
The next day Packard 
men drove home over three million dol- 
lars’ worth of new cars, claimed to be 
the largest driveaway in history 

What the Gentlemen of the Press es- 
pecially enjoy are their own private 
snooping parties, when occasionally the 
circle includes that advertising space 
salesmen fraternity. The Paul Prys (as 
one of their own number has dubbed 
them) attended the recent preview put on 
by Studebaker. To provide these blasé 
fellows with a thrill, a driver 
tried vainly to roll over one of the new 
Studebakers on a steep bank but failed, 
finally drove it into a 3-foot ditch at 50 
miles an hour, turned it over twice and 
came up smiling and unscathed. Also 
on the program was a milking contest 
Chief Engineer Roy Cole of Studebaker 
beat Bert Pierce of the New York Her- 
ald Tribune 


one of the hosts 


Stunt 


Last Year Set Fast Pace 


This year’s previews will have to step 
along at a lively pace to surpass those 
of 1935. Last year the previews differed 
in tone according to policies of indi 
vidual companies, some being dignified 
and others filled with ballyhoo and hi 
larity. Their settings ranged from prov 
ing grounds and country clubs to hotels 
and factories. They lasted from a few 
hours to an entire week-end. In a few 
cases expensive Broadway entertainment 
was imported. The boys at Detroit are 
still talking about the big Chevrolet 
party which started in the morning at 
the General Motors proving grounds 
and moved with increasing tempo to a 
climax at a dinner at the Book-Cadillac 
that night 
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@ “CHAIRITIS,” a con- 
gested condition of the 
respiratory, digestive and 
eliminative organs, 
brought about by years 
of improper sitting pos- 
ture. This modern mala- 
dy is robbing thousands 
of office people of en 
ergy, vitality and health 


The Air-Duct, Do/More 

rovides comfort and 
Pealthful osture. It is 
the only dees both ven 
tilated and upholstered 
A large insurance company recently 
stalled five hundred (name on request 
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For clerical use the 
Ne. Sgo Air-Duct 
is the latest and 
finest development 


in 


Do/Mores are made for exec 
utive, clerical and factory use 
They will be placed on trial 
with any responsible firm. If 
they can’t prove you should 
have them —we won't try to! 


Write today for further facts. 


For executives the Neo. 506 
Woodfield provides relaxa- 
tron and exercise at your 


desk 
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DO/MORE 


Licensed by Posture Research Corp. 
Sas eee a ee ee eee ee 



























Quality Steel 
Extra Prof 


You profit in three importan: ways when 
all your steel requirements. 

First, you save time and money because 
steel products permits you to concentrate 
avoid the expense and trouble of separate n 
of different sources. 


Second, you get maximum production in y 
tions, a better quality product, and lowest « 
uniform high quality of Jones & Laughlin 


Strict Metallurgical Control Maintains 
High Standard of J & L Quality 

Nurgical control over every J & L 

yrocess from iron ore to finished 
iggest single fact naint 

! nally high standard of quality 

. steel products. It is ur guarantet 

L. steel products will meet your most 

demands. 


Strict met 
: 


of J & 
that J 


exactin 


I 
& 
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Dependable Performance Always 
with J & L Steel Pipe 
J & L Steel Pipe, both welded and seamless, is 
1 use in thousands of installations. The de- 
pendable service for which J & L Pipe is known 
s the result of the uniform high quality built 
nto it at the mill and the careful inspection 
system which permits nothing but the hnest 
pipe to reach the shipping platform, 


Lower Costs, Bigger Profits, with 
J & L Forging Steel 
J & L makes a correct forging stee! for every 
forging requirement. You can always depend 
on J & L Forging Steel for uniforn gh quality 
forgings, fewer rejections, longer life of dies, 
lower costs—and therefore bigger profits. Shown 
above are typical automotive parts made of 
j & L Forging Steel. 





Longer Tool Life with ] & L Improved 

Cold Finished Bessemer Screw Steel 
motorcycie ft 

f J& L impr 

rew Steel 


rect r 


has also made possible 


production increases ranging from 119% to 99%. 








el Mery Need... 
rotor Every User 


lepend . more efficient and more economical operations. 
‘ “ Q + 
1 voy get the benefit of the knowledge and skill of the J&L 
le yar | staff whose assistance in selecting the right grade of steel 
aleg yCal 
PULChasec cific requirements often points the way to greater operating 
DS with acies and Inc reased profits. 


adreds of steel users in every major American industry are today 
. advantage of this 3-way profit that comes from concentrating 
steel purchases with Jones & Laughlin. It will pay you, too, 
k to J&L for all your requirements, 









J&L Spring Wire for Speedy Time- and Money-Saving Quick 
Production of Quality Springs Service from J] & L Warehouses 

J & L Spring Wire helps you increase production 1} & L War ises are strateg 

because it lends itself so readily to « ng. give you pr t ser W 

cnmping, knotting and other forming ir lent liversified j { 

to spring making. Quality springs are assured t s, and flaw itting 

because J & L Spring Wire has the resilience the oxygr ma 

to provide just the right springiness and the t ateel you 1 ‘ 






stamina to hold that springiness indefinitely. 





LOOK TO J&L FOR ALL YOUR STE 
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Billets, Sheet Bars, Skelo . . . Hot Rolled Bars. f . 
' ‘ : - 
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JONES & LAUGHLIN STEEL CORPORATION 


Amenicanw inow Awe Sreee Woanse 


JONES & LAUGHLIN BUILDING. PITTSBURGH, PENNSYLVANIA 


Seles OfRce Atlente Bester Butisle Chic 

weekeoe Mineeepelie Nee Or oe New York 

VW a rehome ses CHICAGO CINCINNATI aT MEMPHIE NEW ORLEANS WNWEW TORE (Leng lclend City PITTSSURON 
* Operated by Notional Bridge Work: Division of domes & Levghlin Lowe! Bereice Ir 

Canadian Repreentativs JONES & LAUGHLIN STEEL PRODUCTS COMPANY, P teburgh,. Pe. U. SB A... end Terente. Ont.. Conede 
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Yardstick for Donations 


Corporations try to put contributions to community 


drives on a systematic basis. 


Some big companies 


already follow a set formula in figuring their share. 


WASHINGTON (Business Week Bureau) 

Many corporation ap- 
peared in Washington last week under 
auspices entirely different from what 
they have been accustomed to. Albert 
H. Moprrill, chairman, Kroger Grocery 
Co bragged that he could again appear 
in respectable company Wendell 
Willkie, chairman of Commonwealth & 
Southern, enjoyed it, too, until some 
body mentioned that damn _ word 
yardstick’ .” 

How did that get into the discussion 
at the National Conference on Human 
Needs, a preliminary to the Community 
Chest that will soon be on 
throughout the country? Willkie sub- 
sided when Gerard Swope, president of 
General Electric, explained that the ob 
ject 1s to promote adoption of standards 
for determining the just measure of con 
tributions that corporations should mak« 
to charity. Some basis that will tickle 
corporate conscience, tf but 
also atford protection for the contribu- 
tor, who has done his fair share, against 
the importunate demands of a high 
pressure soliciting organization. 

GE Keeps Pace With Town 

Swope explained the method under 
which GE is working in all cities in 
which its plants are located. Its contribu- 
tion to local Community Chest budgets 
1s in the same proportion as the assessed 
value of its property is to the total. 
Where its gift previously exceeded that 
ratio, the old percentage has been con- 
tinued but the amount will not be in- 
creased until the chest's total budget 
comes up to the point at which the GE 
contribution is in correct ratio. 

In GE's home town, Schenectady, for 
example, the assessed value of the cor 
poration’s property is 11.8% of the 
total. Its contribution to the chest in 


executives 


drives 


necessary, 


the past two years has been 12.9% be- 
cause that happened to be what the 
company had previously contributed but 
the size of its gift will not be increased 
until the dollar figure represents 11.8% 
of the chest’s budget 

chairman of the 
finance General Motors, 
invited participation by other manufac 
turing concerns in the plan which that 
company has experimentally adopted 
It is a two-step method in which the 
total quota for all factories in the com 
munity is the same proportion of the 
chest budget as the total taxes paid by 
the factories bear to the total taxes paid 
Each factory's share 


Donaldson Brown, 


committee of 


by the community 
of the industrial quota then ts fixed in 
proportion to its average number of em 
ployees. General Motors carries its plan 
to the extent of determining how much 
of its contribution should go, in the 
light of local factors, for chest activi 
ties to relieve suffering and destitution 
and how much for recreational and 
character-building services 

No attempt was made at the confer 
nce to adopt a set formula for universal 
application. Governing principles var 
as between industrial, utility and mer 
chandising firms. A committee of util 
ity executives will meet next month at 
White Sulphur Springs, to devise, if 
possible, some kind of a formula to rec- 
ommend to that industry. Railroad men 
also are studying the proposition. 

Chain store representatives turned 
down the proposal for an established 
formula because the ratio of employees 
to sales is greater in the chain store 
trade than in most other lines of bust 


the 
run 


BEGINNING A NEW ERA—When 
trawler Storm left port for a_ trial 
early this month, a new cycle in the fish- 
ing industry began. Fish holds (right) 
are lined with pure nickel, presenting a 
sanitary contrast with the old-style wooden 
bins (left). Two more trawlers dre being 
built by Forty Fathom Fisheries, Boston, 
and all feature streamlining, drying room- 
for wet clothing, shower baths for all 
hands, improved quarters. 


ness and Decaus 
tion imposes a rel 
upon them than 
competitors They 
decentralization 

in order to illow 
needs of whi 

be aware In ¢ 
practicability of a 


business 


to their 
urged that they 
their responsibilit 
that leading chains 
contributions by 
Standard or no 
necessarily Varies as 
chain can't be xp 
much as variety 
idopted 1/10 
ard. Every stor 
manager gains 
and he can't giv 
the community 


‘ rved for other 


Systematizing Voluntary Donation 


Some Community ( 


aren't enthusiastic abo 
of standards by th 
But just as the Com 
ciple has made th« 
much more systemati 
many corporations, 
which are nationally 
it is equally desirable 
conteibutions upon a syst 
Sensible support of 
thropy tends, of course 
placement of such ager 
administration of relict 
is inseparable from po 
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ry Donation 


“PREFERRED 
POSITION” 


In the field of broadcasting, NBC 


has it...and has alwavs had it! 


In radio audiences. “Preferred Position voes to 
the networks which best deliver the greatest num- 
ber of the most popular programs. The Blue and 
Red NBC networks do this, year after year, to 
maintain this habitual listener preference—the 
most valuable asset which any advertiser can have.” 


* 
Over the past few years, independent listener polls have 


given NBC network programs first place by a command- 
ing majority. It is so this year. Radio Guide's latest 
nation-wide poll gave NBC network programs 9 out of 
11 first places. The Women’s National Radio Committee 


gave NBC 3 out of 4 winners —9 out of 11 runners-up! 


Listen to the RCA Magic Key Program on the NBC Blue 
Network Sundays 2 to 3 P.M., Eastern Standard Tim: 


NATIONAL BROADCASTING 
COMPANY, INC. 


1 Radio ¢ orporation of imertwca Service 


NEW YORK + CHICAGO + WASHINGTON + SAN FRANCISCO 








An Economical 


SOLUTION 
To Your Pacific Coast 
Plant Expansion Program 





Manufacturing Tract & Plant at 
LIQUIDATION PRICES 


70 acres enclosed by 8 ft 


Wire fence 


TRACT: 
_ycione 
WATER: 5,000 g.p.n from 
well pumps, 
150 ft. tower 


deep 


100,000 gal. tank on 


PLANT: Steam electric power plant; 
reinforced a rete buildings 

, K.W. Allis 

(Chalmers steam turbo 

tors; 4 0 H.P. Kid 

Million gallon spray p 

Mill building—? story, 120x260 

also 7 vot q.ft 1djacent uu 

ory Factory bullding 
ry, 150x300 120x 
410’, 90x410", 100x480 Ware- 
houses-—— 100x500’, 100x30( Ma- 
chine shop-——50x150 Office 
LVUx1LUt Plant built 1923 

FIRE PROTECTION: All main build- 
ing rrugated iron Fr with 

Automatk 


electric fire 


2 1000 and 


ng ] 
group l 


s « ofs 
automatic sprinklers 
steam and automatic 
pump e 

TRANSPORTATION: Railroad con- 
nection, spur tracks, also narrow 
throughout plant 


Adequate 
Pinedale adjacent to 

LOCATION: San Joaquin Valley 
miles from city of Fres ( 


miles from Friant Dam 


Faure 
LABOR: Town of 


plant 


supply 


Write fo oe 


INVESTIGATE! 
PENSACOLA COMPANY 


OWNERS 
Pinedale, Fresno County, Calif. 


pmipiete det 








Do 


people 
like you 


instinctively? 


GET 
ALON« 
PEC 








GETTING 
Milton Wright, 
what to do and 
do it, to secure 
countiess 


life, 


ALONG WITH PEOPLE, 
($2.50) tells you 
Say, and why you ould 
the results you want in 
situations in business and social 
in everyday contacts, and in important 
situations with a major bearing on your 
life and happiness With many practical 
examples it shows you: 


by 
ly 


precise 


—how to get along with others 


—how to secure effective cooperation of 
superiors, associates, subordinates, friends 
and acquaintances 

—how to meet people 
with them smoothly 

SEND TH 
McGRAW-HILL BOOK CO., INC. 
330 W. 42nd St., N. Y¥. C. 

Send me Wright Getting Along 
! lave’ ¢ t ‘ DT al 


properly and deal 


and efficiently 


Tire Trouble Gets Worse 


Cracking of mass distributors’ contr:,). 
makers elates but may not help indepe: 


| CANCELLATION of the contract under 
which B. F. Goodrich Co. supplied 
Standard Oil Co. of N. J. and other 
S. O. interests with Atlas tires looks 
| like another indication of serious disrup- 
| tion of the whole production and dis- 
tribution alignment of the tire industry 
as the direct result of the Robinson- 
Patman Act 

The earlier severing of the 
Roebuck-Goodyear contract brought a 
shift in production that threw approxi- 
mately 10% of the annual tire output 
of the nation into the laps of small com- 
panies. The Atlas cancellation means 
hat another 8% to 10% of the annual 
output will be switched to smaller mak- 
ers and it is understood that several 
automobile supply chains that market 
their own brand of tires are shifting 
their sources as a protective measure 


Sears, 


| Ganging Up on Sears 

Meanwhile, the interests that 
chiefly responsible for the filing of 
charges against the Goodyear Tire & 
Rubber Co. with the Federal Trade 
Commission are not resting content with 
the cease-and-desist order against Good- 
year. They are now attempting to keep 
other tire manufacturers from supplying 
Sears and other large buyers. 

Since Sears has gone into the market 
for tires, manufacturers reported as hav- 
ing received the orders have been 

| swamped under a barrage of letters, 
purporting to come from independent 
tire dealers and demanding that no tires 
be supplied to the mail order house 

Merchandising men _ intimately ac- 

quainted with the whole situation say 
that independent dealers must lose 
rather than gain from such tactics. They 
argue that if Sears and other mass buy- 
ers are driven out of the open market 
and forced to start making tires in 
wholly-owned plants, the tire industry 
will lose a fe conan volume of its 
business and so be forced either to cur- 
tail promotional and dealer-help activi- 
ties or make each tire and tube carry a 
larger portion of the expense—which 
will mean either price increases or a cut 
in dealer margins. Meanwhile, the critics 
add, mass buyers making their own tires 
would have three profits—manufactur- 
ing, wholesaling, and retailing—to play 
with and could slash prices without 
limit and without fear of getting into 
difficulties with the FTC or any other 
branch of the government. 

In the trade there is considerable 
speculation as to what effect current 
dealer propaganda and eventual clarifi- 
cation of the Robinson-Patman Act will 
have on the set-up in the tire industry. 

| It is definitely known that Sears, Roe- 
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for operating capital is ing 
cated in shift. 
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carried the program 
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pany officials and backers 
air (on the 42nd floor) 
the things the president 
had done or failed to do 
impresario and promoter 

Finally, those present 
they would rather do wv 
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tive vice-president, left 
charge of sales activity 
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| PITTS 


Almost all Koppers products are 
products... and nowhere are these protective 
qualities more important or more effective 
than at the seashore. Koppers Creosote has 
saved millions of dollars worth of piling, bulk- 
heads and piers from destruction by marine 
borers. Koppers Roofing Materials give added 
years of life to pier and warehouse roofs. 
Koppers Water 
terials protect 
crete structures against the destructive action 
by salt water. Koppers paints protect galvan- 
ized iron buildings from corrosion. 


KOPPERS 
sBURGH, 
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load of pipe- 


and make it snappy!” 


EAL telephones are ringing, placing upply overmght trom a nearl 
real orders like this thousands Orher stecl jobbers and di tr 

of times every day, all over the country supply the pipe that plumber 

\t the other end of the wire ts a local the steel girders to b 
merchant who sells steel and steel prod basement of a home, 
ucts there iS at least one in every of allov steel needed b 
community. He is the dealer, the job or the electncal cablh 
ber or the distributor selling by the clectricial even a te 
pound, foot or ton. less steel for a= stor 

In this intricate age of ours, living ind lawn fences, poultry 
would come toa standstill without steel rope, g ily anize d heet 
distributors. For example: An explosion house roofs—practically 
wrecks a small factory building. Men steel that anvbody uss 
are out of work; the plant can’t oper- stock by these distribu 
ate. The contractors rebuild the struc delivery at a moment's 
ture over a week-end because they can United States Steel 1 
get the many necessary kinds of steel part of the service mad iv ulable by 

tons and tons of it, at once—from these distributors. Bridges, ships, build- 
a nearby steel warehouse. Or a home- ings, railroads—these require huge 
owner, doing a fe “Ww odd jobs around tonnages of steel But the biggest pur- 
the house, needs a pound or two of as- chase rs of all are the di tributors sell- 
sorted nails. He gets them, right away, ing to thousands of individuals and 
from a local dealer, who has all sizes in businesses. Their success is vital to the 


stock because he is able to replenish his success of United States Steel 


AMERICAN BRIDGE COMPANY ° AMERICAN 

COMPANY, LTD. . CAKNEGIE*ILLINOIS STEEL CORPOR 

CYCLONE FENCE COMPANY * FEDERAL SHIPBUILDING 

TUBE COMPANY . OIL WELL SUPPLY COMPANY ° Sct ‘ i I 7 COMPANY 
TENNESSEE COAL, IRON & KATLROAD COMPANY ° NIVERS $< 1. OMPANY 


United States Steel Corporati 
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Market Makers Or reakers : m, 
Investment Cy insel-]] | ane 
rr . . OL 
The investment counsel shoulders a heavy responsi- ie-Teow, de b | 
«ye . . ‘ . b ; Te : 
, . * . USINESS JUST Ler 
bility. He’s likely to be a young man. Sometimes just grew | 
‘ ’ d development, ideal! 
> : . ; li ; - | 
he’s a banker. Recently he has been expanding. pansive temperameny 
nation. As corporat 
INVESTMENT counsel have the power For a 25-year-old to advise a retired i — — © 
to make or break the stock market. greybeard is nothing unusual. Account dustries flourished, i 
\ . , : necessary to empl 
Under their supervision is a huge supervisors are as young as that. Even , 
. j ) ; .- guard their fortunes | / b 
agercgate of assets various y estimatec the executives in major Irms are not ong paid only for their « | 
trom $3,000,000,000 to $30,000,000,- out of college The partners in Scudder ties. Here, Business Wi 
000 (BU Se p19’ 36, p42) Stevens & Clark average 37. Courtly early growth of the : 
If only personal accounts of indi- Theodore T. Scudder, founder of the present setup was des: ~~ «rr 
. . “< ae om x | 
viduals are considered, the smaller figure firm and the profession, is 47. James H (BW’—Sep19°36,p4. | 
is closer to reality; 1f institutional funds Ottley, president and treasurer of Young concluding article yest 
ire included, the total is very much & Ottley, is only 33 and proud as Punch wer age Pome | 
| : i dOnt, > the litat 
higher. But, in any case, the amount is that he should be as young as he is and PX (b) the limita 
‘ ; a ‘ its growth | 
suthcient to exert a tremendous pressure. as far as he is. The average age of th 
. . | 
Concentrated liquidation of such a men who sit in the high councils of 
< ed 
volume would ruin a market as broad as Loomis-Sayles & Co., Inc., is 43 
1929's. And present-day trading ts not The men are young, because the busi right to sell bonds t: 
nearly as hefty, because of the Securities ness is young. Those who pioneered ing into considerati 
nd Exchange Commission influence. naturally chose associates of their own ment aims, and (b) 
No longer is it possible to sell 500 shares age—often classmates, which explains their portfolio of s 
of U. S. Steel without creating a minor ia part the heavy Harvard influence In 1914, he fort 
price disturbance Curiously enough, the profession was banking firm, and in ‘ 
Hence, a tremendous responsibility founded on misgivings—Scudder’s mis- Stevens and F. Hav 
rests with investment counsed. This re- givings. He graduated from Harvard ized the investment 
sponsibility, amazingly enough, is shoul- in 1911, became a runner for the New Scudder, Stevens & 
dered by young men—very young men York banking house of White, Weld & new principles. WI 
Co. Later, he returned to Boston as a_ curities to a client, the : 
bond salesman—a good one. He had sales were disclosed. | 
| R U S | the personality and the connections. was 15-odd years ahead * 
-— ‘ & 
But Scudder was troubled. Was it addition to selling s« 
* - ~ . , 4 ms _ 
] N \ E S | M E N | SS supervised invest! en , 
this, there was no char; \ 
in a changing world But in a year or so 
covered that advice was 
time than securities distr 
PRIMARY duty of o Trustee is to maintain the vafiy of prim come from the sale of s . 
A pal of the funds beld in trust. Many statutes exist which recompense for their sup 
eadertehe vo exchlich eafety by rigid rule of condee end Scudder and Clark (Stev 
procedure in trustees) p j ‘ 
had retired) went into 
The truth of the matter « that safety @ not ebsolute and static, nor ] ] ; t 
decided to charge a fee |! 
attaimable by rule of thymd . oe 
advice—1°% on all 
We believe there  « sown] reason for the traditional view that . 
under normal conditions trust funds should be invested in high-grade in 192 l, they Rave up 
bonds. But we cannot feel that any view, however conservedve in ing entirely. Sc udde [ st ya 
theory, is sound unless it ranily affords protection. We believe the bec ame investment oul! 
rvative trust wet be cour . 4 ‘ seal 
conservative ee must wurageens enough 19 recognms wmerns ing to sell but their servi Start 


evrewmusance: and be guided by their mandate 


Barly im this year.our Investment Officers made a careful gurvey of the 
outlook for monetary changes and of the effects of impending legelation. 
Special meetings were held begonning April’ 1 jth, with the Prust Com- 
mittee of the Board of Trustees, and after full consideration, it wes 
concluded ‘het changes in the economic outlook were suffitiently funds 
menta! to warrant, if not compel, the inclumon of some aparty cwvertments 
in our Trust Accounts 

Immediately analyses were made of all trusts where equity investments 
were permitted under the trust terms, and we promptly recommended 
to our various chents detailed programe for converting into equities « 
portion of their funds, the amount depending upon the circumetances 


in each case 


We mention chese facts © uluetrate that mtuations do erue 
which test the promptness, alertness and soundness of trust investment 
policies. We were not actuated by any desire to secure « speculative 
proht for o vets. « purpose was emen the risks of reduced 
purchaeng ppwer <p pa! and income of the funds in our care 

The Bank of New York and Trust Comps y has been edminutering 
trust estates 7 4 ne hundred years. Ite basic policy per- 
tone! attention by se executes to each fund has never been changed 
It hes always adbered comservative investment palicies with full 
tecogmition of changing circumstances 
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Until that time, invest 
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entirely dispassionate be 
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ments of banks also offer 
they tended to be hamst: 
requirements 

In Great Britain, the 1 

Wide World akin to investment counsel w 

EYEBROWS LIFTED—Surprise was gen- solicitor, who not only har 
eral on June 29, 1933, when the Bank of ments but attended to all 
New York & Trust Co. advertised that ithad of his clients renting a 
recommended common stocks for its trust arranging transportation, runt 
accounts. Although the bank aggressively ; 
promotes its trust operations, advertise- 
ments never mention its investment coun- 
sel department. President John C. Trap- 
hagen prefers to have the advisory business _ 
expand by reputation only. investment horizon was 












ing stable. The Scudder fir 
first to be organized solely 
investments for a fee 

The United States was ripe ! 
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at of the nation’s early in- 
was comparatively mature. 
+ West, new industries were 
ao—motors, especially. And New 
j capital was itching for a part 
5 expat 10n. — 
ver. the field of investments had 
complicated. Railroad shares 
toneer dominant on the New 
k Exchange. A 15-minute 
: financial pages of the 
| not equip one to pass on 
Expert advice was exigent. 
ent had become a full-time job 
Ider was prepared to do that job. 
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Hpvestors Were Suspicious | 
business grew. Salesmen were) 
int the investment public | 
evestment counsel's services. 
ilt task. Investors were | 
Commissions were high and | 
imsurance commissions— | 
tage the first year, a lower 

nt next, and then a small pro- 
sion from then on ad infinitum, as| 
gas the ac ount lasted. 
ne of the early associates of the firm, | 
sales capacity, was A. Vere Shaw. 
26, he came to the conclusion that 

s room for another firm, and 

d out, forming Shaw, Loomis & 

sles. In August, 1930, this firm split 
Loomis-Sayles and A. Vere Shaw 





& Co., Inc 
Young & Ottley likewise had its be- 
ngs in 1926. James H. Ottley was 
Wall St. customers’ man ; C. W. Young 
a statistician. After market hours, 
would chat. They had other inter- | 
s besides statistics. Both were Yale 
Ottley's accounts were large, but inac 
This, naturally, did not please his 
ployers, interested in brokerage com- | 
sions. Ottley decided to pull out. 
ing and he formed a loosely-knit as- 
tion, a sort of common-law partner- 
Ottley contributed his accounts 
Young also brought in some. 


Started Advertising 
1929, the firm was incorporated. 
st before that, Young was leery of 
irket, and accounts were liquidated 





Inc., repurchase common shares 
s was a nearly perfect depression 
And they advertised the fact. 
tofore nothing so enterprising as 
lvertising had been considered 
he staid professional principles 

tup by investment counsel. 
s did not bind Young and Ott 
The two young men developed dif 
aces Of Opinion which were not 
urely friendly. In July, 1933, they 
; Young formed C. W. Young 
«Co. His stock in Young & Onley 
atinues in suspense. Ottley is to buy} 
price is unsettled. Certified 
wccountants and a referee are 
g to hx satisfactory terms 
© W. Young & Co. grew rapidly; | 
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Precision Motors 


for 
Precision +; Tools 
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Because they are built to accurate and precise 






tolerances—with more than ample mechanical 






strength in the frames, end brackets, shafts and 






supporting members — Century Polyphase Motors 





help maintain the original satisfactory performance, 





precision and accuracy of the tools they drive. 






Keep themselves clean inside in the presence of 






dust that will not harden with heat nor solidify 






with high humidity — Easy to keep clean outside 





—Remarkably free from vibration —Harmonizing 






oppearance. 






Quiet Starting— Quiet Running 






CENTURY ELECTRIC COMPANY 
1806 Pine Street * * St. Louis, Mo. 


Offices and Stock Points in Principal Cities 






MOTORS 







DIRECT CURRENT + SINGLE PHASE © SQUIRREL CAGE «+ SLIP RING 





UP TO 600. HORSE-POWER 










Industry Welcomes 
the MALLORY Resistance 


Welding Man 


Large plants, particularly in the automotive 
industry, know Mallory welding men not as 
mere sales representatives but as authorita- 
tive advisers in the production of better 
welds at less cost. 

Mallory engineers are recognized experts in 
the welding art, 
tion was the primary force in promoting the 
use of water-cooled welding electrodes and 
in the development of high conductivity 
copper alloys for welding tips and wheels. 
Hardenable Mallory 3 casting alloys for 
welding machine elements and for large 
welding dies such as are used on flash 
welders are exclusive Mallory contributions. 


Put your welding problems up to Mallory! 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


MALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


MALLORY & CO. inc. 


and the Mallory organiza- | 
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Until this year investment counsel 

to wealthy mer 
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Now Young 
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"SERVICE 
RECORDS 


with Built-In Counting Devices 


Protect your product's reputation with Veeder-Root 
Built-In Counting Devices. For then you have an accu- 
rate record of the number of operations, starts, stops, 
pieces or trips—of mileages, volumes, speeds or lengths 
—since the machine was first put in use. 





To forestall unreasonable service demands, V eeder-Root 
Counting Devices are built into a great and ever-grow- 


ing variety of products, including elevators, tractors, 
trucks, machine tools, typew riters, presses. 


Maybe you can gain the same advantages, with the help 
of Veede piheeta *ngineers. Let’stalk it over. Write today. 


VEEDER-ROOT Wa. 


HARTFORD, CONNECTICUT, 





U. Ss. A. 
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CRAFTER just perfected by | 
Electric & Manutacturing 
a brand-new arrangement 


All attachments (for 


food mixers. 





grinding, chopping, beating, 
g) attach directly to the mo- 
vhich is enclosed in the main 


inating the scparate power 


with muxers. 


criy used 





ew Exide discharge indicator placed 
irket by Electric Storage Bat- 
» Co. signals to operators of clec- | 
y-operated trucks when 

the battery needs recharging by 
tically lighting a bright red bullseye 
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industrial 
auto- 


is small, compact, easily | 
inted on any truck and can_ be 
for operation with 12-, 15-, 


1 18-cell batteries. 


washing operations, Deister 
Co. announces the new 
Giant spray nozzle. It em- 

features to prevent clogging 
supplied with ferrous, brass, 
for | 


1LOT 


nickel nozzle head and 
n 2 in. to 3 im. pipe. It requires 
' 
ls at the joints and can be 


letached and reassembled 
Hi-Lo combination ladder offered 
the Goshen Mfg. Co. can be used | 
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be locked to form a double-length out- | 
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Whether It’s Flawless Finish or Super 


Strength There is 
of Acme Superstrip 


© Manufacturers find a big differ- 
ence between strip steel that is only 
“nearly right” and Acme Superstrip. 


Acme studies the requirements of 
the particular job—then rolls the 
correct strip for that specific 
product. 


Whether the need is cold rolled 
Superstrip for a dainty compact or 
hot salted tax a rugged automobile 
wheel rim—production is smoother, 
products are better. Waste and re- 
jections are cut to the minimum 
when Acme Superstrip is on the job. 


Acme takes pains to make life easier 
and more economical for the manu- 
facturer. Even your method of 
handling in the plant dictates the 
manner in which Acme Superstrip 
is packed for shipment. 


| Send the coupon for a copy of the 


illustrated booklet, “Batting ‘Em 
Out.” No obligation. ACME STEEL 
COMPANY, General Offices: Chicago. 
Branches and Sales Offices in 
Principal Cities. 






HOT ROLLED + COLD ROLLED 


eee ee 


Send me a copy of the booklet, ‘Batting ‘Em Out 
Name 
Firm 


Street 


the Right Kind 














@ Compact—made from either stainless Ac m 
Superstrip or No. 3 Finish Cold Rolled 
chrome piating. Part of top is enamelled 

















@ Automobile wheel rim, adifficult format: 
manufactured from Hot Rolled Acme Supe 


strip. This part is formed cold, after weldir 
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GALVANIZED + STAINLESS 
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Authent t y 
BRITAIN’S BID—The swift flying boat Canopus rises from the Medway River, at 
Kent, England, in a trial flight with the hopes of Britain resting on her broad wings. 
Furthering Britain’s transoceanic experimental program, the Canopus is first of a fleet 


of 28 weighs 18 tons, 


is powered with four Bristol Pegasus 900 hp. engines, and is 


rated to maintain cruising speeds of 150 m.p.h. or more, for distances of 1,500 mi. 


Ocean Transport Ready 


Pan American sets date for Pacific passenger service. 
England launches a new experimental transport. 
Germany sends two pilot planes to America. 


[TRANSOCEANIC ait transport talk is run- 
ning strong these days. Pan American 
Airways announced on Monday that 
Pacific passenger flights to Manila would 
begin on Oct. 21, the planes taking off 
from San Francisco on a weekly sched- 
ule thereafter. 

And the previous Saturday night 
the Lufthansa mother ship Schwaben- 
land arrived in Port Washington, Long 
Island, following up the two flying 
boats—Zephir and Aeolus, which she 
catapulted into the air off the Azores 
on Sept. 9 and 10. 

Meanwhile, the Pan American Air- 
ways stands by waiting for the Imperial 
\irways to get ready for the Bermuda 
service. Pan American has had suitable 
equipment available for some time but 
Britain not been aircraft 
capable of such long sea flights. She 
just launched the first of the new 
type “Empire Flying Boats” designed 
for over-water service but not consid- 
cred ready for the long hop to Bermuda 
with a pay load. 

[his Bermuda service is to be on 2 
fifty-fifty basis. The terminal port for 
passengers in America has not been an- 
nounced. Pan American has a base at 
Port Washington with hangar and dock 
facilities for repairs, but has been sur- 
veying ports from Charleston north 

That leads back to the Germans again. 
Rudolph A. Jahn, American agent for 
Lufthansa, gave an interview to a Wash- 


has using 


has 


36 


ington paper the other day, in which 
he was quoted as saying that Pan Amer- 
ican, Lufthansa, Royal Dutch Airlines, 
Air France, and the British Imperial 
Airways “have laid down their hatchets 
and will not compete in the trans- 
Atlantic service, but form an interna 
tional corporation.” Pan American 
denies this. The word undoubtedly 
should have been cooperation, which is 
certainly already in effect, for the Ger 
man line is right now using the Port 
Washington facilities 


Exchange Idea Prevalent 

This is quite to be expected, despite 
carlier reports of sharp rivalry on the 
transatlantic lanes. Lufthansa ts already 
wctively cooperating with Royal Dutch, 
Imperial Airways, and Air France on 
the other side. Between London and 
Berlin, German and British planes use 
each other's mechanics, hangars, and 
fields. The Germans and French have 
the same arrangement on the run to 
Rio de Janeiro and Buenos Aires. 

There can be no doubt that the Ger- 
mans are planning to support regular 
Zeppelin service with flying boats. 
There was a catapulting demonstration 
off City Island on Tuesday when the two 
Dornier Do 18 flying boats took the 
air off the Schwabenland. The Zephir 
and Aeolus are going back to the Azores, 
thence to Germany. They are purely 
experimental: planes, powered with die- 
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Shoe Threat 


European shoe industry organ: 
izes to meet threat 
Bata of Czechoslovakia 


new irom 
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Holland, Switzerland, Fr 
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Japan will build two for Olym-| 
pic business ; transatlantic com-!| 
petitors will add five. 


io will world athletes | 


Tokyo for the next} 
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s from the Japanese capi- 
ipal industrial and tourist 
} n will be speeded. 
bureau has been forced to 
tatf to handle applications 
he Olympic emblem on vari- 
goods, 
bureau is already busy 
teaching English to 
| transport employees, and 
if terpreters. 
¢ most ambitious plans for 
was announced only this 
Nippon Yusen Kaisha, | 
s biggest steamship line, an- | 
that it would build before} 
h the aid of a new govern- | 
two fast 25,000-ton liners | 
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to the New York Fair in 1939. 
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The Holland-American Line is build- 

i new flagship to be known as the| 

imsterdam. It will be of 33,000 
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Does your station use 
Western Electric equipment? 






Broadcast advertisers should 


hon 









































AY hen the answer is yes, the radio 


advertiser can be sure that his pro- 
gram will start off on the air with 
the same clarity of tone that it had 
in the broadcasting studio, An impor- 
tant part in any program’s success. 

The faithful sound transmission 
by Western Electric is largely the 
result of 54 years’ experience in 


211 Leading stations answer 


~»syes! 


making telephone apparatus for the 
Bell System. 

The Company has also pioneered 
in manufacturing equipment for 
radio telephone, aviation radio, po- 
lice radio, talking pictures, sound 
amplifying and distribution, aids 
for the hard of hearing. All are 
leaders in their respective field- 


Western EJecfric 


Leaders in Sound-Transmission Apparatus 

















and Man/atian, though it may be a bit 
faster and swankier to compete with the 
new luxury liners. 

Scandinavians will build the last two 
vessels announced in the present round 
tonnage. The Amer- 
with its popular Kunesholm 


of new Swedish 


ican Line, 


and Gripsholm booked solid, will build 
the Stockholm, to enter late 
in 1938. Norwegian American owners 
have already placed with German ship 
15,000-ton ves 
York to 


SCTVICE 


builders an order for a 
sel to make the run from New 
Norway in seven days. 


What Hitler’s Newest Deal Means 


Home-made substitutes for imports, more export sub- 
sidies, further sacrifices by German industry, greater 
danger of inflation—these are results in prospect. 


BERLIN (Business Week Bureau) ~(scr- 
many is now the largest producer of 
aluminum in the world, though only 1% 
of the bauxite is produced in the Reich. 
The raw material ts imported from Hun- 
gary, Yugoslavia, and France. 

Before and during the War, Germany 
derived the greater part of her lead and 
zinc from mines in Silesia. Three-fifths 
of these mines now belong to Poland. 
German mines meet about two-thirds of 
domestic zinc needs, one-third the coun- 
try’s lead requirements 

There is only one important copper 
mining district in Germany and, even 
with a government subsidy, it is unable 
to produce more than 10% of the needs 
of German industry. 


Reason for Hitler’s Program 


This helps to explain Hitler's new 
i-Year Plan for Germany—to make the 
Reich independent of foreign supplies 
of raw materials. It also is behind Ber- 
lin’s fresh demands for a return of the 
former German colonies 

The self-sufficiency program marks a 
significant change in German import 
policy which will be applied only slowly, 
but it certainly does not mean any les- 
sening of the rigid control over business 
and the submerging of private business 
ambitions to the national policy. 

In the last few the 
public has been forced to accept sporadic 
meat, 


years, German 
shortages of various food items 
CLRS, that the government 
might spend its limited foreign exchang 


butter so 


for raw materials which have gone into 
German arms and thus kept an increas 
ing number of men at work 

Under the new plan, the emphasis on 
import curtailment will be on raw ma 
substitutes can mor 


the 
been 


terials for which 


readily volume of 


As 
ing reasing 
will be 


| purchas¢ ol 


be found and 


which has necessarily large 
these substitutes develop, an 
foreign 


the in 


volume of exchange 
freed for 
foodstuffs. 

Hitler admits this is a 
former policy. He 
of the inability of a 
population of 136 to the square kilo 
meter to become self-sufficient in the 
supply of food. There will always be a 


crease 


reversal of his 
talks frankly 
ountry with a 


now 


dehcit that can only be covered by im 
ports. On the other hand, he scems to 
be greatly impressed by the technical 
successes achieved in the last two years 
in the production of synthetic substi 
tutes for industry. The tull pressure of 
the dictatorial régime is now to bx 
brought to bear on the development ot 
such materials. Also, these new 
tries will absorb those who may becom 


indus 


unemployed when the armament driv 
subsides. 

Business hopes that, with the end ot 
and the re 


the rearmament 


moval of the most urgent recovery needs, 


program 


industry would be freed of the endless 
restrictions which have bound it for the 
last three years, are shattered by the new 
, No 
going to succeed the present state-sub 
sidized boom. It is going to continue 
but with a new objective which will de 
mand further adjustments and new sacri- 
fices by private business. Profits 
obviously not going to be a major motive 
with the government. 

At home, Germans have come to con 
sider territorial expansion in central and 


anneuncement private boom” is 


arc 


southeastern Europe of far greater im 
portance in meeting both food and raw 
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THE FRONT ROW—Germany’s strong men meet at Niirnberg to open th 


Nazi party conference. 


bold forays to establish German supremacy: 


From right are four of the «talwart- 
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Hess, Hitler, Lie! 
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TAX 


ou CAN ELIMINATE 





OU may be paying a tax on 
materials handling. Frequently 
the lifting. hauling and storing 


of goods—an unproductive yet 8 


essential operation in every 


industry—add excessive cosis to 
production. Inefficient methods slow 
up plant operation and make it 
difficult to meet competitive prices 
without losing money on orders 

The difference between the operat 
ing cost of a Yale Electric Truck 
System and that of antiquated 
equipment (often Yale shows a sav- 
ing as high as 80°.) is a tax on 


your business. 





Examine your materials handling 
methods and see if you are being 
needlessly taxed. A Yale Engineer 
will gladly assist in your survey 
and recommend the equipment that 
will serve you most efficiently and 


economically. 


THE YALE & TOWNE MFG. CO. 


Philadelphia Division. Philadelphia. Pa.. U. S. A. 























Successful Direct-Mail Methods 


by JOHN K. CRIPPE 
D t, 1 


M A 


336 pages, 


greta concise treatment ft principe 
| 
materials, methods of eftecti direct 


mail practice. Covers letter-writing, selectior 
and use of enclosures, planning of campairr 
in detail. Includes complete reference data on 


regulations and methods in use of mails 
ts, based on exper 
ertisers. Include 
many illustrative examples of 1 | 


successful tet 


Emphasizes practical fa 


ences of 50 leading mail ad 


ters, enclosures, etc. Simple, direct treatment 


especially valuable to business 


man, or « 


casional user of direct-mail who wants « 


details of money-saving, result 


tice in this field. 


vetting pr 
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4 | 


6 x 9, illustrated, $5.50 





Result-getting pointers on | 








10 DAYS’ EXAMINATION ON APPROVAI 


Metiraw-Hiill Book Co., 
330 W. 42d St.. N.Y. 


Send Crippen’s § ful Direct-mall Met 


Inc.., 
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Alky-Gas Troubles 


Germany turns to synthetic 
“wood” alcohol. and Kansas 
changes raw material. 


IN spite of Germany's new campaign 
to develop synthetic raw materials 
which can be produced at home, the 
Germans are abandoning ethyl alcohol 
of agricultural origin as a motor fuel. 
Methanol (pop vularly known as “wood” 
ilcohol ) Is taking its place, as it is 
loing in the lL nited States. But the new 


nethanol 


1S largely synthetic, instead of 
being distilled from wood. The trend 
in Germany is stated in a flash to Wash- 
ington by U. S. Consul Redecker: 

The prospects clearly are that ethyl 
ilcohol of agricultural origin will 
steadily diminish in importance as 
motor fuel in Germany and the time 
may not be distant when its compulsory 
consumption will be deoliched alto 
gether. Alcohol motor fuel has never 
been popular in Germany, because of 
its high cost, inferior ethciency and the 
inherently uneconomic factors surround 
ing it Its abolishment will be wel- 
comed by the motoring public and all 
commercial and industrial branches 
concerned with automotive transporta- 
tation 

American advocates of alky-gas will, 
to say the least, be embarrassed. Their 
principal argument in the past has been 
that Germany has had great success in 
its use of alcohol-blended motor fuel 

rhe tact that other synthetic products 
ure driving this agricultural alcohol out 
of the picture is not surprising. In 
America there is the same trouble, and 
it extends to other fields 


Drought Alters Program 


High-priced corn in Kansas nearly 
two months ago compelled a change in 
the expermental plan for alcohol 
making which is being subsidized by 
the Chemical Foundation That 
chemurgic experiment” found it neces- 
sary to change raw material. Then it 
found no available, reasonably-priced 
molasses. Recently it announced that 
Louisiana molasses, Jerusalem §arti- 
hokes. and other low-cost agricultural 
carbohydrate materials would all be 
used. Technical plant changes were 
needed as well as commercial negotia- 
tions tor raw materials. Critics, of 
course, say that no conclusive results 
can be expected from this commercial- 
scale trial with all the need for changes 
which have been forced by the drought. 

American synthetic methanol is far 
Outdistancing the product made from 
wood distillation; and it is making 
similar inroads on the alcohol markets 
of America. Most significant is the use of 
nethanol as an anti-freeze. Old-school 
American alcohol makers, however, are 
even more logically worrying about its 
invasign of solvents markets also 
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WHY GERMANY COVETS Russ, 


Soviet Union Germany 
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a 
BATTLE OF THE “HAVE-NOTS”—Germany, with an area smaller than | 
including some of the least fertile land agriculturally and minerally in 
struggling to support a population half that of the United States on a standar 
established when the Reich was a much larger empire and a leader in 
Only a few hundred miles away, the Soviet Union has what Hitler consider 
its share of land, farm and mineral riches. In the chart, the unit for compa 
items except coal is Germany's total output. Germany mines more coal 
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(FMENT AT PARIS—Final steps in 


Franee 


{ the parleys. 


usiness Abroad 


Roger Salengro. mini-ter of the interior, and the mayer ¢ 


Ae 
the settlement of the series of strikes at 


were conferences between government officials and labor leaders; thi- 


pictured talking with workers’ representatives on their arrival in Paris. 


Moderates again dominate French government and 


force end of radical strikes. 


Soviets test speedy new 





. * > . 
plane. Mexico and Argentina threaten foreign oil 
interests. Japan starts building for the Olympics. 

; )—France has been saved for the time being from extreme radi 
I government has won a complete victory over the radical strikers 
ne its intention of SU} porting employers against workers wl 

extreme. Sporadic strikes continue on a small scale, b 

feel that the turning point has been reached and that Fran 
f period of gradual social stabilization. This accounts in large pa 
ess of the Bourse this week, 
§ been insufficient so tar to G B + . 
¢ « 
franc from weakening fur- sreal ritaim 
Mm. , . " 
oe Stock markets are active. De- 
ty of League mem Ss to come . : . 
on ones we Caves layed shipments from Spain 


s shatters Franco-British hopes of 

g¢ a Locarno front, though Italy 
itely be won over because of 

kistrust of Germany s growing activity 
Europe, and particularly in 

gary. The revival of French interest 
has helped to counteract 

us growing out of Hitler's rankling 


derg threat 
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Europe generally expects 

| forces to dominate Spain, with 

be exce n of Catalonia, within a 

meereratively short time. Heavy fight- 

| . kely to continue, however, even 

Tex j te: ebel forces take Madrid and 

Eures stablishing themselves as the 

1 of liv gui government, for Catalonia will not 

wld trad omit readily to any fascist govern- 

nore th at. Since most United States interests 

rye nt region, the outcome is of 
= 





importance to Americans. 









26, 1936 


upset some lines. 


LONDON (Cabie)- -Depreciation of the 
franc is regarded here this week as ap 
preciably nearer. It will be an event of 
major trade importance despite the fact 
that most large markets have prepared 
for it because it has been expected 
such a long time. Markets are expected 
to settle rather quickly from the shock 
Dividend the contin- 
ued flow of funds from the Continent 
and fresh capital tempted by rosy in 
dustrial reports are flowing steadily into 
gilt-edged securities. The growing tend 
ency to invest in securities in primary 
producing countries has revived interest 
im Canadian and Argentine offerings 
Heavy wheat purchases by the British 
this week are due to the milling trade's 
determination to avoid a shortage of 


for 


accumulations, 











supplies Buying by the Continent ts 


due to bad harvests and indicates that 


the possibility of a world shortag 


re al, but not certain 


The Spanish trouble is now having 


its imevitable commercial 1 percussion 
Exchange dithculties are causing c& 
plications even where the goods 
availabl Fruits, including of 
olives lemons pomecgranatcs, raisins ind 
nuts are seriously affected. A millhior 
barrels of oranges usually reach | 
pool imayear. One ste cr hast f 
arrived with 6.500 barrels but it ts not 
known whether any more will art 
Seville oranges ; lly shy ned in No 
vember if required for marmalade 
i7 aking put m , hants iO not ks . 
what supp ies will be forthcoming. Ce h 
copper an i pyrites ar ilso held p 

Announcement that the Birmingham 
section of the British Industries Fair ts 
extending by 12,000 feet th space vail 
able for exhibits is indicative of the 
reneral business improvement and opt 
usm in Britain 
‘ . T . 
Soviet Union 

Russians send commission to 


study mechanized construction 
methods in England and United 


States, New commercial air- 
plane claims speed record. 
Moscow (Ca ) Th possibility ol 


Soviet Americat 


ited in Me 


sizable contracts [for 


building engineers is anticip 


cow with the icparture this weck oO! 
large delegation of business manager 
and engineers from the Moscow Cit 
Council to study muni il construction 
ind management in America and Es 
Th lclegatior which i D icd f 
4. Novikov acting chict of Moscow's 
municipal construction department 


ike a thorough investigation of m 
dwelling houses 
Modern finishing 
manufacture ar 


nicipally operated ser 


anized construction of 
} I } 11 
ind public dwellings 
naterials, as well as the 
operation of mu 


wes, are Said to be of parti ular interest 
The visit ts significant in view of tl 
fact that a broad campaign thoroug! 


to mechanize civil enginecring an 


nicipal construction has just been init 


ated here. Present backwardness of 
construction methods is one of the er 
est obstacles to this country’s giganti 
building program, particularly to tl 
spectacular 10-year plan for rebuildir 
Moscow 
Fastest Plane 

Of no less significance is the clain 
tooted throughout Moscow this week 
that the Seviets now have the world 


The ship wil 


fastest passenger plan 
be adopted on all important commercial 
air lines next year It is a 
bimotor monoplane; carries 10 passen- 


gers, and has a cruising speed of 220. 


low-wing 


41 














miles an hour and a maximum specd of 
260 miles, as compared with the Amer 
«an Douglas with a cruising speed of 
205 miles and a maximum speed of 255 
mules. 

On its test flight, the new ship cov 
ered the round trip from Moscow to 
Leningrad (800 miles) in three hours 
and 38 minutes flying time. Its cruis 
ing is stated to be 1,500 miles 
The mule flight from Moscow to 
Via livo tok 


in one of the new planes 


rang 
S OM 
© hours 


in be covered in 


Arctic Air Freight 


The claim ts now made herc that 


next year will sec Soviet aviation risc 
to the level of its American model. This 
is probably an exaggeration in some rr 
spects but it is true that 1936 has been 
an epochal year in Russian acronautics 
and tremendous development is inevi 
table as a result of current achievements 
Air freight, particularly in the Arctic, 
will certainly expand rapidly and great 
attention has been attracted by Moscow 
authorities to the Soviet airmen’s quiet 
annexation this summer of the 
altitude record for planes carrying pay 
loads of 1, 5, and 10 tons 

When V. M. Molokov landed in 
Moscow recently he brought to a close 
the 16,000-mile flight which began in 
June in mid-Siberia and which included 
the first complete air journey along thc 
Arctic shore from Bering Strait to 
Archangel. The opening of an air 
freight line there is declared now to be 
simply a matter of organization which 
will probably begin next spring 

The Russians are making new progress 
After surveying vari 
ous sites for more than a year, it has 
been decided to locate Russia's Holly- 
wood in southeastern Crimea at a spot 
between Yalta and Sebastopol which is 
said to rival Los Angeles for the number 
of sunny days per year and for the va- 
riety of its scenery. Preparations for 
construction already have begun and the 
first production units probably will be 
ready for use in 1938. 

Last week's rosy reports concerning 
the cottton harvest have been tempered 
by more recent reports of a shortage of 
labor to pick the harvest and the un- 
willingness of workers in the region to 
give up more remuncrative work during 
the cotton picking season. Bad organi 
zation is blamed. In the meantime, a 
number of the country’s largest textile 
mills are operating with a bare 5-day 
supply of raw material on hand 


world’s 


in another line 


Germany 
New wave of French activity in 
central Europe worries Berlin. 

This 


casy over Czechoslovakia’s plan for closer 


BERLIN (Cable) country is un 


economic ties with the Little Entente, and 
over the impending visit to southeastern 
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AMERICAN, RUSSIAN, CHINESE, 


DUTCH 


Four nation- 


transport of oil represented by this picture; a Federal truck 
vehicle owned and operated by the Kwang Wha Petroleum Co 


sian oil trust. 


Royal Dutch-Shell. 


Europe of the ofhcial French delegation 
French credits and arms supplies on 
terms similar to 
Poland are expected to follow. Germany 
still has the benefits to industry of the 
trade which was drummed up by Dr 
Schacht, but the political importance of 
be lost in this new 


of French activity among the ol 


those granted to 


his visit may wave 
{ allies 
of Parts. 
New ncgotiations with 
are expected to the flow of 
business between the two countries 


favorabl 


trade Fran 


revive 


bal 


is duc 


August's large trade 
(highest so far this year) 
particularly in 


A fri i 


ance 
to larger 
Argentina 


abroad 
and South 


sales 
China 


Canada 


Dominion expects big profits 
from wheat exports. Textile 
mills may suffer in revision of 
trade pact with Britain. 
OTTAWA 
exports of wheat have been 
that for the corresponding period of 
Jast year. The Dominion Bureau of 
Statistics estimates there will be little 
left for export at the end of the crop 
It places the exportabl surplus 
now at 242 million bushels. This 
month both the United Kingdom and 
the United States have been taking dou- 
ble the amount they took last September. 
At $76,000,000, federal income tax 
collections for the first five months of 
the fiscal year are $15,000,000 over the 
corresponding period of last year. Other 
federal revenues are up in proportion 
Building permits in August fell 
nearly 15% below August of last year 
The Third World Power Congress 
representatives werc told here by 
Transport Minister C. D. Howe that 
Canada was still rich in undeveloped 
clectricity. It has developed only 8 mil 
lions of its 43 millions of potential 
hydro power. It stands second to the 
United States in developed power. 


Since start of the crop year 
7% above 


ycar 


The up-to-date distribution station in the back, 
American companies are also big distribute: 


Automol 
ing the Ontario 
by Ontari 
eliminate 
1937 m 
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caused or 
pedest 
authoritics have 
knob to be fitted 


Canadian text 


ins 


mainly in Q 
the possible ti 
revision of 
Kingdom trad 
tinued by 
King in | 

of Nations n 
The 


pected to consent 


present 
cessions to Brit 
tne 
monopolized and 


revision oft 
textile industry 1s 
quarters able to sta 
petition from Engl 
the pact will not b 
next year, when the t 
pact expires and wi 
men are in London f 
Both Ontario and Q 
new ways of encoura 
of their mineral reso 
in Ontario is toward 
the North Country ar 
spent on road improv 
In Quebec, the provit 
is doing likewise, also aw 
ships and other ind 
men to go in for mini 


Latin America 


Argentina will convert do 
bonds. Mexico and Argenti 
plan new restrictions on foreig 
oil interests. Roasted Braz 
coffee reaches this market. 


Just when Ecuador has ant 


sumption of government « 
cign exchange operations, t 


BUSIN 














} talk disconunuing its ex- 


aivee 
i rations. 
control oper : 
offers no explanation for its 
Argentine explains that 


#4 to be able to convert a large 
as dollar obligations soon, and 
de savings in interest payments 
gs comme! | obligations without 


{ exchat &* 


gu 


ina Will Save 


control, 


nent of the Argentine con- 
., issues is expected On the market 
the end of the year The present 
’ s but one, bear 6% 
»40.000,000 will ul- 


The 


. all es 
Probat y Oe 
avolved in the deal. 


y be in : 
- government has maintained 
sayments on its entire debt 


howt the depression. 

uM ® ’ 

‘oke into the week's news. In 
Aires, representatives of Amer- 

} British oil interests conferred 

operations in the Argentine 

e government’s new control 


er the decree, the government 


sect up a government oil mo- 
nvesting the State Oil Co 


power to regulate petroleum 
1 the establishment of new 
stations, and the licensing 
sent the government oil 
| s about 20 of the country 's 
interests are convinced 

ve has been taken to force 
1 of 50% government control 
siness. With the Argentine’s 
roadbuilding program and the 


com- 


ilding 
hict 


degree of prosperity 
‘ likely to in 
rapidly This would help to 
the foreign oil interests’ vol- 
resent levels, but 


"strations 


are 







near 


Near } 





prevents their sharing fully in any ex- 
pansion of oil consumption. 

From Porto Alegre, Brazil, it is an- 
nounced that a new oil company is being 
hnanced to work the off which has been 
discovered in Bahia province. 

Mexico furnishes more restrictive oil 
legislation An 
25% of profits in Mexico by mining 
companies Operating im this country , 
the tederal mineral re- 


pr ference to 


investment of at Icast 


its 


expansion of 
scrvcs Mexicans im ex 


ploiting mineral lands: and substitution 
cf a § 
present 


mining 


rovaity on gross mcome tor 


taxes af icaturcs Of the new 
law” that is being drafted 

to be P sented to 
Othcials “in Mexno City have 
that the 


yonsor an international eX Post- 


is soon cCOnLTcss 


nounced government its plan 


ning to S} 
tion to be 
in November 1 
whole world will be invited 


held in the capital beginning 
and to which the 

Railroads. 
steamship lines, and avaiation companies 


have alrcady agreed to 


S55 


provide f ‘ ed 


round trip fares. The governn ent wi 
back an international publicity campaigt 
through 
and lectures 


lion visitors to Mexico 


magazines radio 
Aim is to bring one mil 


for the f 


ncw Spa pe rs 


Coffee Invasion 


Cottee roasted Outsid t! lr | 
States and shipped her for retail dis 
tribution is be vyinning » worry ti { 
fee market. A cofttee co pany i Ru 
de Janeiro is shipping herm« lly 
sealed, American roast and grind, Bra 
zilian coffec to this country it tl rate 
of 30,000 cans a month Wholesak 
price 1s Said to be LOC The cans 
labelled “Pure Santos Cotte« 

Hardly had this information react 


the industry when the Assoctated Coftce 
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mation ceremonies set for next May. 
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needed for the celebration. 
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RA BANNER YEAR—London. and all England, is busy getting ready for the 


Thousands of flags, streamers, and strip= 


which other European nations are also making, in warlike preparations) 
War clouds kept many travelers off the continent 
tin England this year, and England hopes for an even greater tourist season in 1937. 





Industries of America reveale 
Guatemala was planning to distribute u 


this market its own brand of roasted 
cofice Lhe domestic roasters and other 
tte listributing interests have pro 
tested to the Guatema minister in 
Washington that such a scheme will 
work against the interests of the indus 
y as a whole, sit the American public 
is educated to a blet tice and not 
the prod ol < the bi ] } 
American pr 


Far East 
Japan tightens hold on China. 
Tokyo 


giant publicity program featur- 


completes plans for 


ing 1940 Olympics. 


IHeE threat trom German militarism in 


Europe has given Japar in opport nity 


East. In 


tor fresh conquests in the Far 


the nortl othcials are not swerving 
om their determination to bring 
lirectly ndcr Japanese troops every 


strategic point between the Yell 
River and the Manchukuan border 


In the south, the navy is taking a firm 


Ow 


stand on the Chinese mainland oppo 
Japan's southern stronghold in Formo 
incident ne 


nd, following the recent 


the southern border, 
foothold in South China near the bord 
of French Indo-China the 
Britain has enjoyed preferen 
Yangtze valley in Central 
Jay NESE moving 


is strengthen I 


and in 


a? 
WHCTC 


In the 


China, the arc 


cautiously because this is the center of 


British an trade activit 


They are steadily inching in, howe 
likely that they will of 


essions to the British in spite of 


negotiations along these | 
It is significant that 


tivity to | 


rumors of 
this shift of 
brings J 
within 700 miles of the Phili; pines, to 
LA 
and in the sphere of influence of enor 
mously rich British and Dutch colon 
are protected from the Singapor 
raval base. 


South China 


the very borders of Fr nch color ! 
which 


Fear Tax Increases 

In Japan, the 
sure on stock prices due to the proposals 
for sharp tax increases which will d 
rectly attect business. Income, corpora 
tion and stock exchang 
taxes would be increased by the Finance 
Minister tor the sake of the increased 
revenue they would provide. 

Tokyo's ofhcial publicity agency for 
the 1940 Olympic games will be th 
bureau of tourist industry of the Railway 
Ministry. Concentrating its 


weck Nas brought pre 


inheritance, 


attention 


mainly on the United States, the bur« 
already has adopted a 3-year pul 
project which will be carried out on 
worldwide scale beginning 
1937-38 fiscal year. Expenditures wi 
run to nearly $300,000 a year for ti 
next three years. 


with the 
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Increased Dividends 


rendered advisable under present Fed- 
eral tax laws, accentuate the problem of 
executives in balancing the demands on 
cash for taxes, dividends and working 
capital. The economical solution of this 
problem may lie in the sale of additional 


securities adapted to this purpose. 


F. EBERSTADT & CO. 


Incorporated 


INVESTMENT 





BANKIN 


NEW YORK CITY 








Money and the Markets 


Good news continues, with steel operations rising to 


high for year. 


Increase in capital demand, new issues 


like huge A.T.&T. offering may set stage for fall 


financing wave. 


WHILE Robert V. Fleming, president of the American Bankers Association, was 
discussing the general problem of taxation at the San Francisco convention ; while 
the League of Nations was tackling the dilemma of the gold bloc at Geneva, and 
while President Roosevelt and Governor Landon were trying to decide who first 
hit upon the idea of farm crop imsurance, American securities, commodity and 
metal markets this weck pursued a non-partisan, unperturbed course. 


With steel operation at 74.4%, the 
best level for the year, and with 
awarded construction contracts sharply 
higher, the stock market thrust into 
high ground. True, utilities were lag- 
gards, but that has become common 
place. It was hoped that the World 
Power Conference might bring federal 
and private interests to an understand- 
ing, but the Administration continues 
to talk about rates; and when 
the administration “low,” it fre 
quently means less than wholesale. All 
of which has scared investors away from 
utility shares, though this group affords 
a relatively higher income than the in- 
dustrials. 

Secondary bonds gave a good account 
of themselves, and convertible isstes 


low” 


Says 


44 





such as Allis-Chalmers 4s of 1945, and 
American Type Founders 24s to 5s, did 
some high flying—influenced by the 
strength in the stocks. In the case of 
Type Founders there was concrete news. 
Sales in the five months ended August 
were 35% ahead of last year. International 
Telephone & Telegraph Corp. deben- 
tures, which have been depressed by the 
Spanish news, managed to stop falling 

and gained a bit. The success of the 
rebels in recent operations was a fortify 
ing factor. 

Recent new issues of high-grade 
obligations have gone over well, and 
American Telephone & Telegraph 
finally came forth with its registration 
papers for $175,000,000 of 25-year 
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change 
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higher interest 
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Tax Law Influenc: 
Since the S$ 
passed, the 
has been 
Transit refund 
did not go so we 
for quite some 
before they were 
In tl € 
000 Youngstown 
345 were sold 
The only iss 
A. 1.&T 
1925, Dillor 
associates sold D 
This « 


convertible 


vestors 


to the 
when 


public 
and 
mon stock thrown 
accomplished in 
total was $160,000 
The tax bill, ev 
regards it as pois 


stimulating market 
é nidlsor 





Answered in Full 


The Securities and Exchange ‘ 
mission fired a 
Oliver M. W. 
the mot juste. 

Prof. Sprague, moneta: 
President Roosevelt in ¢ 
of the administration, 
fore the commission in 
as president of the Mass 
vestors Trust, a mutual 
trust. 

Question: If somethin 
(by the directors) that 
approve of and you resi 
you tell the shareholders 
for resigning? 

Answer: 1 did 
notable occasion and I ga 
sons to the public. 

Whereupon, the 
new tack. 


quest! 


Sprague 


once 


inqui 
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ning in and along York and on the West Coast, sent spot Cotton firmed up a bit after skiddir 
of October and down sharply in Chicago The move from 12}¢ to 11}¢, but no real follovy 
ght to be a deluge of ment of the new crop to consuming through was evident. Sugar was d 
as corporations get centers also satisfied speculative buying cidedly weak, but explanations tended 
as much im earnings appetites This is a seasonal develop- to be vague to the point of incoheren 
Dos in, without endanger- ment, however, and is nothing t© get The reason is that sugar is controlled 
nding. Incidentally, very excited about, though there have by Henry A. Wallace, Secretary of 
S one of the open-end been reports that recent rains instilled Agriculture, who fixes quotas on it 
paid a larger dividend some life into abandoned crops. The ports and measures out the dom 
r to become a mutual fact that futures held firm would seem crop. Therefore, to really understand 
: r the law and thereby vir- to indicate that regeneration is not likely what is going on in the sugar market 
way with its tax bill to be unduly large. is mecessary to understand what 
Mivor shares became active, did a 
g on the ticker tape for —==== ——— = —— 
ve November show. When the af 
& \ 
s around, it will probably \ 
stocks. This little merry- fia 


vays takes place in the fall 
the shares have a 
It sonal flurry. It is one of the peculiari- 
American stock trader's 
that he must celebrate a 

just because it 


r when 
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wilson in the Whirl 


General Motors and Chrysler, 
ited this market activity, 
joined the little game. 
a mings of this company before taxes 
to $1.39 a share in the first 
s 36¢ in the first six months 
n view of the heavy losses 
when the Big Three 
Motors and Chrysler - 
mizing sales, any earnings look 
ven before taxes 
raft shares stepped out, with 
glas as che leader. Rail equipments, 
n carloadings moving higher and an 
nch in the offing, also were 
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Regardless of the nature of your 
business or how well it is financed, 
you may be able to obtain additional 
profits through LAWRENCE SYSTEM. 

This remarkable method makes 
working capital available at excep- 
tionally low cost. It is used in con- 
junction with your established bank 
credit. It has full banking approval 
and makes possible an 
increase in borrowing 
capacity of 200%-300%. 
Moreover, it does not 


[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST 


ly A Metal Fabricator 
— increased his production over 200% 


— saved $5,700 in discounts 


interrupt normal business routine 

It is now employed by manufa 
turers, producers, and jobbers of 
more than one hundred and fifty dif 
ferent commodities 

Why not ask the nearest Law 
RENCE office to explain in detail how 
this system may serve your business 
You incur no obligation, of course 
Just address Department 
D-6 of the nearest Law 
RENCE SYSTEM Office, 
listed below. 


NVENTORY 


A. T. GIBSON, President 
NEW YORK: 52 Wall St.*e CHICAGO: One North LaSalle St. * BUFFALO: Liberty Bank Building 


SAN FRANCISCO, CALIF 


37 Drumm Streets LOS ANGELES. CALIF: W. P. Story Building 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANI 


155 South Stevens 


HOUSTON: 601 Shell Bidg.* PORTLAND, ORE: U. S. Natl. Bank Bidg. * BOSTON. 49 Federal Sx 


SEATTLE 


1014 Fourth Avenue South « HONOLULU, T.H: Dillingham Transportation Building 















Corday & Gross Company Building, Cleveland 


PRINTING HOUSE GUTS 
HEATING COST ad PC. 


Webster Moderator System Called 
Excellent Investment in 
Comfort and Economy 


IMPROVES WORKINGCONDITIONS 


Cleveland, O.—The cost of heating the 
offices and plant of the Corday & Gross 
Company, one of the leading printers of 
fine sales promotion literature in the 
middle west, was reduced approximately 
30 per cent following completion of a 
Webster Heating Modernization Program 
in January, 1934. Steam savings have 


practically paid for the cost of moderni- | 


zation in less than three years. 
Commenting on the modernized heat- 


ing system, B. G. Nix, of the Corday & | 


Gross Company, said: 

“Since installation of the Webster 
Moderator System in January, 1934, 
the system has given complete satis- 
faction. It has effected an annual 
saving of approximately 30 per cent 
in heating cost. It has established 
uniform heat control with the result- 
ing benefits of pleasant working tem- 
peratures in our large plant and 
offices. 

“We consider our Webster System 
has been an excellent investment in 
economy, comfort and health.” 

The Corday & Gross Company had an 
accurate check on steam savings because 
the building is heated by metered steam 
from the street mains of the Cleveland 
Electric Illuminating Co. Although the 
new system was in operation for only 
five months of the 1933-34 season, steam 
savings for that riod amounted to 
$431.83. During 1934-35, after adjust- 
ments to assure maximum efficiency, 
steam savings totaled $799.74. Even 
Greotes economy was reached during the 

935-36 season when the Webster Mod- 
erator System effected a saving of 
$922.86 up to May 1, 1936. 

The Corday & Gross Company Build- 
ing has a total of 8,194 square feet of 
installed direct radiation. Installation of 
Webster System Equipment, including 
accurately sized metering orifices for 
balancing steam distribution and an 
Outdoor Thermostat for “Control-by-the- 
Weather,” was made by the Smith & 
Oby Company, leading Cleveland mod- 
ernization heating contractors. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J 


Pioneers of the Vacuum System of Steam Heating 
Branches in 60 principal U. S. Cities Estab. 1888 
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SEEING’S BELIEVING 


And here you see an actual picture of an a 


the New York State Transit Commission on an actual plan for unit 

and elevated properties in New York City. In the $436,000,000 deal 
the properties of the Brooklyn-Manhattan Transit Corp. and the | 
Transit Co. The brief-reader is John J. Curtin, counsel to the Tra: 
the background, leaning over, under “The Bronx,” is Samuel Unter: 


Interborough and Manhattan Railway 


stockholders. 


The delica 


cigarette, belongs to Samuel Seabury, who represents the city 


going on in Mr. Wallace’s mind. Con- 
sumption and production statistics help 
to indicate what Mr. Wallace is likely 
to be thinking about sugar, but it 
is not the real thing. 

Metals were again firm to strong. A 
reduction of 12,800 tons lead on 
hand from July to August was a notable 
statistical event. 


ot 


‘Richfield Emergent 


End of receivership in sight; 
Sinclair, Doherty to dominate 
new company. 


AFTER five and one-half years, Richfield 
Oil Co. of California seems destined to 
emerge from receivership. Assents to a 
| carefully worked out plan of reorgani 
| zation this week amounted to more than 
664% of claims. ; 

New York, Chicago and California 
banks, representing a substantial portion 
| of the unsecured creditors, as well as a 
| majority of bondholders, have approved 
the proposed set-up 

The new company is expected to re- 
tain the name ‘‘Richfield”’ in its title, so 
as to capitalize on good will long built 
up. Dominant in the enterprise will be 
Cities Service Co. and Consolidated Oil 
Corp., each of which has a 50% interest 
| in Rio Grande Oil Co., a major creditor 
Properties of Richfield, Pan American 
Petroleum Co., a subsidiary, and Rio 
Grande Oil will go into the company. 

Through Rio Grande Oil, Consoli 
' dated and Cities Service have agreed to 





underwrite a $10, 
convertible debent 
of $10,000,000 
shares, is contemy 
$5,500,000 has 
Kuhn, Loeb & GC 
Cities Service, Pet 
America, Atlas Corp 
Richheld is one OI 
companies which bit ¢! 
It bogs 
debt, incurred 
pansion. Harry F. § 
1935, gobbled up for ‘ 
New York 
business. and later 
Doherty, of Cities S 
come into the West C 
A pr4°36,p25). 
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depression 
I 


heavy 


div sion < 


Third Marketer on Coast 


Standard Oil of Calif 
gling for the properties, | 
Sinclair alliance (after 
properties went to i! 
The new and 
should capture about 
nia’s gasoline sales and | 
largest Coast distributor 

Refining capacity will 
however; nor will crude s 
means that the Richt 
will be buyers of both 
products—presumab]) 
dated and Cities Service 
directors on the propose: 

Capitalization of the 
terprise will be fairly simp! 
000,000 of the 4% debent 
maximum of 3,560,000 co! 
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uke pleas in applauding the 


w, expression of independence 
ont of residents of Deer Isle, 
ie island community in Penobscot 
in Maine which went Republican 
tion of its senator. Not very 
8 \usiastically acclaimed 
000 gt by the federal gov- 
it Lor bridge construction. 


> 
"e 
ve may be no gratitude in politics 
t 





ago they ¢ 


encouraging to know that there 
. 


= 4) 

the speech of Sen. Alben W. 
Hee as temporary chairman of 
Democratic National Convention: 
me of those whom we rescued from 
sing now complain because in lift- 
hem out of the waters we pulled 
Norn in Thomas’ book, “After 
Deal, What?’—which was 
Aug. 25 but is largely a re- 
articles and speeches: 
he { President Roose- 
boys in so that they 
heir feet, at least temporarily, 
ind cough a little water 
ir lungs, than they began to 

for pulling their hair.” 

Mr Thomas footnote to the above 
ie I Democratic keynoter, 
utor Barkley, borrowed this general 
without credit!” 


f na 
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New 








om has been furnished a 
n-getting headline than 

Man Bites Dog.” To 
s nothing more tangible 
pplication of a damp finger 
a light switch which helped Sally 
nd turn the tables. The headline 
i “Sally Rand Is Shocked.” 


FUSPAPERI 





». Ross G. HARRISON of Yale has 
own that he can change the shapes of 
. nanders by operating on them when 
bey are in the embryonic stage. A cer- 
y part of the embryo always be- 
s the ear; and by operating on that 
tunder the microscope, Dr. Harrison 
smade the ear larger or smaller, has 
:' ie med it around, and has even trans- 
New } inted the right ear and the left. 
robably no parents will ever want 
a child's ears transplanted in 
ryo, but there might be some per- 
¢ reason for modifying the shape, 
so perhaps about the year 2,000 the 
nander technique will be applied 
man embryos, and Dr. Harrison 
be honored as the world’s first pre- 
atal plastic surgeon. 
of our editors plans to change 
habitat Oct. 1. His new home will 
lots and lots of wall space and he 
rmitted one whole wall for a 
ious cabinet he has been designing 
to house his “junk.” With 
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iitorially Speaking— 






much enthusiasm he called a cabinet 
maker who had been recommended 

“Can you be at my home at about 6 
o'clock some evening?” our editor in- 
nocently asked. 

“No sir, I make a 5:30 train 

“You couldn't arrange to take a later 
train some evening, could you? 

The thought of working overtime 
was not even to be considered. 

The suggestion that he spend a few 
minutes after one o'clock on Saturday 
was rebuffed by the statement that he 
always made a 12:30 train on that day 

So “I'm afraid we can't get together 
said the cabinetmaker without the slight 
est indication of regret. 

The cabinetmaker continues to lead 
his routined existence while our editor 
sits at his desk in a petrified state ol 
wonderment 


Most alumni know what they think 
about football coaches, but all coaches 
know what they think about all alumni 
They have a pet name for the breed 
They call them hungry wolves. 
The annual pre-season 
school for high school coaches was held 
recently, and as usual was addressed by 
a faculty of well-known college coaches 
And Ad Lindsay, formerly coach at 
Oklahoma University and now at 
Kansas, made a sage suggestion about 
the hungry wolves: “For the social 
security of coaches and athletic directors 
of the United States, I propose to insti 
tute a system under which the alumni of 
all colleges will be rotated.” 


coaching 


INCIDENTALLY, one coach complained 
of the loss of his entire backfield. They 
weren't swiped by another college. They 
transferred to PWA. 


SOYBEANS are said to be good to eat, 
and Sec. Wallace's experience with them 
is offered as proof. When he was in 
college he experimented for six wecks 
with a diet of soybeans and cornmeal 
nothing else, and came out of it as good 
as new. Our own preference, if we had 
to make a choice, would be for Stefans 
son's diet. In the Arctic he lived for 
years on meat and fish, and later he did 
the same thing in the United States for 
a year in order to prove it was a good 
diet. And once in the French Quarter 


of New Orleans we met an artist's 


model who said she had been living for} 


eight months on nothing but oysters. 


“We make too many sudden moves,” 
said the president of a company at a 
board meeting last week. “We get 
bright ideas but we act on them im- 
pulsively, without clearing away the 
difficulties. 
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reproduction processes, drawing material and draft 
ing room equipment. Established in 1897, Br ng 
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than any other company of its kind 


Today in the complete Bruning line there are 
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Let’s Look at Tomorrow 


Both politicians and businessmen are 
demonstrating an amazing faculty for 
silly reasoning in these days of 
economic and political contention. 
Colonel Knox gives one demonstra- 
tion when he says that banks and 
insurance companies are worse off 
than they were in 1933. A lot of busi- 
nessmen are providing another when 
they conclude that the outcome of the 
election is unimportant because busi- 
ness undoubtedly will continue to ex- 
pand for a year or two. 

What Colonel Knox was trying to 
say is undoubtedly true. But he should 
have known that, by pure arithmetic, 
insurance companies are in excellent 
position and that our banks, bulging 
with reserves, are stronger statistically 
than they ever were before. He made 
the common error, however, of con- 
fusing present conditions with poten- 
tial developments. The thing for 
businessmen and statesmen, if not poli- 
ticians, to have in mind is not so much 
the merit of existing conditions but 
what current conditions and policies 
portend for the future. 

Colonel Knox should have said that 
our banks and insurance companies 
are no sounder than the government 
itself. They are loaded with billions 
of gov ernment securities that are being 
used in the manufacture of credit to fi- 
nance deficits. The financing of deficits 
through bank credit is in itself in- 
flation and the depreciation of federal 
credit towards which the government 
is proceeding headlong must, if con- 
tinued, result in the vitiation of bank- 
ing assets in much the same measure 
that it depreciates government credit. 

Furthermore, the banks hold some 
17 billion dollars of government 
1.0.U.’s and are being forced to in- 
crease them daily. Under government 
auspices a huge guarantee fund has 
been collected to protect bank de- 
posits. This fund is invested almost 
exclusively in government securities. 
The principal need for the guarantee 
fund at this time is to protect the 
banks against what will certainly 
happen to their assets when govern- 
ment credit is weakened and govern- 
ment bond prices decline. It is like 
feeding rat poison as an antidote to 
one who has swallowed rat poison. 

The same loose thinking and the 
same confusion of current conditions 
with inevitabilities are evidenced by 
many businessmen who probably are 
making an honest effort to meet prob- 
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lems arising from the impact of poli- 
tics on business. They have convinced 
themselves that business is relatively 
good and that its upward surge will 
continue for another year or two re- 
gardless of the outcome of election. 
In that they are probably right. But 
from that point they reach the amaz- 
ing conclusion that it doesn’t make 
much difference how the next Con- 
gress is constituted or what philoso- 
phy directs the acts of government 
during the next four years. 

The vital question before the Ameri- 
can public today is not the current 
condition of banks and _ insurance 
companies or the volume and activity 
of business but rather what may be 
the state of credit and the condition 
of business four years hence. 


A Real Plan For 
Training Leaders 


One of the deplorable effects of the 
depression and the eleemosynary cures 
that have been applied to it is the 
dearth of job competence in this coun- 
try. There is no agreement as to how 
many of our people are honestly and 
unavoidably out of work but we can 
agree that there is fast developing an 
alarming lack of competent people to 
do the essential work of recovery. 
But the greatest and most important 
shortage of human skill in business is 
to be found in executive ranks. The 
panic by its ruthless adjustments did 
one great public service by eliminating 
incompetent, worn-out, and dishonest 
executives from industry. But it did 
nothing to replace them. The old 
theory of letting the devil take the 
hindmost in business leaves alarmingly 
few young executives ready to replace 
the casualties of the depression, "i 
the expansion of the current era and 
meet the added responsibilities im- 
posed by new social concepts. 
Edward R. Stettinius, Jr., chairman 
of the United States Steel Corpora- 
tion’s Finance Committee, was ac- 


corded a place on 
Harvard Tercenk 
this problem. His 
read by the execu 
poration of Ameri 
specific plan for a 
to the problem of 
executives and guidi 
ship. That plan n 
applicable to any « 
purpose and broad 
essential need of al! 
Business might w: 
a lack of leadership | 
the follies of pre-c 
be committed and all, 
and destructive mov: 


Program of 
tO rr ' 
dress Pa 
S OF every , 
He Preseng 
ntifie APD roed 
iding embry, 
them to leads 
nor be era 
Oration by 
rocedure n 
uSINEss 
remember 4, 
mitted moss 
CSsion days 
wed demag, . 
CMTS 10 then 


Tax Law, Like Tax Load 
Needs Interpretation 


Observing the growing and eff 
use by merchants and politicians , 
posters and price tags showing } 
much of the retail price in an g 
is accounted for by taxes and re 
ing that a political campaign js ; 
progress, Attorney-General Cummigg 
issued a pronouncement the other dy 
It warned merchants directly and pol 
ticians inferentially to beware lest ¢ 
run afoul of a federal stature wh 
may force a kindly government 
impose a fine of $1000 or incare 
tion for one year. He expressed d 
pious hope that his department w 
not suffer the embarrassing experien 
of being drawn into a partisan op 
troversy over the matter 

The ambiguity of the law is a 
mitted by the Attorney-General 
is in two clauses. The first makes 
a crime to write or say anything j 
tended to lead any person to beli 
that any part of the price of an artidg 
consists of a federal tax. The secon 
clause makes it a crime to ascribe 
particular part of such price to a fed 
eral tax “knowing that such stateme 
is false.” The second clause 1S ch 
Whether knowledge of falsity is nec 
essary to constitute a crime under thg 
first clause is uncertain. 

Mr. Cummings refuses to interpra 
the law in this respect, as does i 
Bureau of Internal Revenue to wh 
he referred the question. Both pre 
ably know or ought to know whethe 
they will undertake prosecution in ond 
case or the other. Maybe it isnt 
cricket to talk about such things dur 
ing a campaign. 
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